
 
 

  



 
 

ñWe, representatives of Palestinian civil society, call upon international civil society 

organizations and people of conscience all over the world to impose broad boycotts and 

implement divestment initiatives against Israel, similar to those applied to South Africa in 

the apartheid era. We appeal to you to pressure your respective states to impose embargoes 

and sanctions against Israel. We also invite conscientious Israelis to support this Call, for 

the sake of justice and genuine peace.ò 

Palestinian Civil Society Call for Boycott Divestment and Sanctions, 2005 

 

ñThere are concrete steps that people can take, learning from the lessons of the first Intifada 

and the Boycott, Divestment and Sanctions campaign to dismantle the South African 

Apartheid regime; strategies of popular resistance, strikes, occupations, direct actions. From 

the streets into the offices, factories and headquarters is where we need to take this fight, to 

the heart of decision-makers that are supposedly making decisions on our behalf and the 

companies making a killing out of the occupation. The third intifada needs to be a global 

intifada.ò 

Ewa Jasiewicz, from the besieged Gaza Strip, January 2009 

 

"Israel is committing a grave crime in Gaza. 350 children have been reported dead. It's 

absolutely disgusting that weapons are being made in our cities in our country that are being 

used to kill innocent women and children and are being used indiscriminately; it's about time 

that something was done about it. If the law and the police can't do anything about it, it's 

about time somebody else did." 

Tom Woodhead, one of the 'EDO Decommissioners', January 2009. Hours after giving this 

interview Tom broke into EDO MBM, an arms manufacturer supplying weapons to Israel, 

and destroyed the production line. 

 

ñClearly, the BDS movement is coming of age and is raising the cost of corporate complicity 

with Israeli war crimes. Strategic BDS campaigns are proving, through every day successes, 

that BDS is the most effective form of solidarity needed to challenge Israelôs system of 

colonialism, occupation and apartheidò 

Jamal Juma, commenting on the court order to liquidate key BDS target, Carmel Agrexco. 

Jamal is coordinator of the Stop the Wall Campaign and member of the Palestinian Boycott 

Divestment and Sanctions National Committee (BNC) secretariat. 
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Foreword 

 

by Ewa Jasiewicz 

 

'Targeting Israeli Apartheid: a BDS handbook' is the guide many of us in the movement have 

been waiting for: a map to demystify and expose the daily reproduction of the occupation of 

Palestine. This forensic, clear, and systematic account details the where, who, how and why 

of the flows of capital and contracts, which enable the colonisation of Palestine to continue. 

 

'Targeting Israeli Apartheid' tells us the names, addresses, profit margins and zones of 

activity of the corporate web that sustains this injustice. With this information, and an 

understanding of these processes, our ability to intervene is enhanced. With this handbook, 

activists will be better equipped to target  the companies that are violating human rights and 

international law and to undermine the ability of companies to ignore and repress Palestinian 

human rights. When campaigning, many of us encounter anti-Semitic claims that the reason 

the occupation and colonisation of Palestine has gone on for so long is because Jews control 

the world, that there is a Jewish conspiracy. This book busts that racist myth. There is no 

conspiracy; capitalism has no ethnicity. The primary reason the occupation and colonisation 

of Palestine has gone on for so long, with little intervention by states to stop it, is because it 

is an international phenomenon rooted in material power interests and benefits for capital 

and state authority. This oppression is lucrative. 

 

'You make history when you do business'. Contracts can sign away the sovereignty of a 

people with a pen's stroke. History is made everyday, the everyday is consigned to history. 

To intervene in history, to co-make it, is to realise one's own agency. 

 

This book re-frames the occupation as an international economic and cultural dynamic that 

we can identify in our own countries, on our streets and in our own homes. We can change 

the world, build a culture of resistance which can open new space, bring down borders to 

understanding, and create participatory democracy and power from below. This book is a 

book of the movement and for the movement. Read it, organise and take action! 

 

Ewa Jasiewicz is a journalist, union organiser and a coordinator of the Free Gaza 

Movement 
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Introduction 

 

Our rationale for writing this book is pure and simple: information for action. We believe 

that the direct action of ordinary people is vital for the success of the Palestinian struggle for 

justice. The end of Israeli apartheid, militarism and occupation will not be achieved by 

representatives, governments and politicians but through grassroots solidarity. 

 

The book takes its cue from the unified Palestinian call for Boycott, Divestment and 

Sanctions (BDS) against Israel.
1
 The background to that call was Israel's brutal crushing of 

the Palestinian Authority (PA) during 'Operation Defensive Shield' in 2001, when the Israeli 

army reoccupied the main cities of the West Bank and Gaza, launched air strikes and 

demolished houses. 6,500 Palestinians were killed and tens of thousands imprisoned. 

Government infrastructure was destroyed as the Israeli state prepared to remake the PA as 

client caretaker rulers of the subjugated Palestinian population. The intention was to provide 

the occupiers with an occupation from within. 

 

At the same time, Israel embarked upon a new project, profitable for Israeli corporations but 

extremely costly to Palestinian communities: the 700km long apartheid wall. The wall is 

intended to steal more Palestinian land, ghettoize Palestinians and annex many Israeli 

settlements to the Western side of the wall. 

 

Palestinian communities across the West Bank rose up against the wall, organising 

demonstrations in affected villages. The movement was met with bullets and tear gas by the 

occupying army. 

 

In 2004, a case against Israel's wall was brought to the International Court of Justice (ICJ) in 

the Hague. Amid solidarity demonstrations, the ICJ gave an advisory ruling that the wall was 

illegal and that rendering assistance to it was prohibited.
2
 

 

A year later Israel was still building the wall in defiance of this ruling. In response, a 

coalition of civil society groups issued a call for international solidarity. Palestinians 

appealed to people around the world to implement boycotts, divestment campaigns and press 

for sanctions against Israel until ñit withdraws from all the lands occupied in 1967, including 

East Jerusalem, and removes all its colonies and walls in those lands; implements United 

Nations resolutions relevant to the restitution of Palestinian refugees rights; and recognizes 

the right of its Palestinian citizens to full equality.ò
3
 

 

The Palestinian Boycott Divestment and Sanctions National Committee later explained: 

ñThe key lesson learned from South Africa is that, in order for world governments to end 

                                                 
1
The full call can be found at www.bdsmovement.net/call, [accessed September 2011]. 

2
The full International Court of Justice ruling can be read at www.icj-

cij.org/docket/index.php?pr=71&code=mwp&p1=3&p2=4&p3=6&case=131&k=5a, [accessed 

September 2011]. 
3
www.bdsmovement.net/call, Idem. 
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their complicity with Israelôs grave and persistent violations of human rights and 

international law, they must be compelled to do so through mass, well organized grassroots 

pressure by social movements and other components of civil society. In this context, BDS 

has proven to be the most potent and promising strategy of international solidarity with the 

Palestinian people in our struggle for self determination, freedom, justice and equality.ò
4
 

 

BDS is thus not just about the wall, or the occupation of the West Bank and Gaza. It is a 

holistic approach to Israel's militarism and its racist and apartheid policies against 

Palestinians, both inside 1948 Israel and in the Palestinian territories occupied in 1967: from 

the ethnic cleansing of 1947-9 to the state-orchestrated marginalisation of majority 

Palestinian municipalities, such as Nazareth; from the current state-orchestrated Judaization 

of Jerusalem to the harassment and house demolitions intended to push communities out of 

areas coveted by the state for Jews, both in the villages of the West Bank and the 

unrecognised Palestinian villages within Israel. BDS presents countless possibilities for 

effective grassroots campaigning, ranging from consumer action to workplace organising 

and direct action. The BDS movement has the potential to bring the Palestinian struggle to 

the doorsteps of those who profit from Israeli apartheid. 

 

                                                 
4
http://www.bdsmovement.net/2011/before-and-after-september-7154, [accessed September 2011]. 
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About this book 

 

The BDS movement has enjoyed significant success since 2005. Many international 

companies, such as Deutsche Bahn,
1
 have pulled out of projects in occupied Palestine 

following pressure from boycott campaigns. Companies with stakes in the occupation 

economy, such as the Dutch Dexia banking group, have been forced to divest their shares,
2
 

while Israeli conglomerate Africa Israel has been forced to announce to campaigners that it 

will not work in the settlements.
3
 Since Israel's massacre in Gaza in 2009, Israeli companies 

have faced significant drops in exports, particularly to Europe.
4
 

 

This book is intended as a point of reference for BDS campaigners. By providing 

information on the Israeli and international companies complicit in Israeli apartheid, 

occupation and militarism, we intend to provide information on who to target and what to 

prioritise. 

 

Our focus here is on companies, but of course, BDS is not only about corporations. The 

academic boycott, the boycott of Israeli institutions and the call to artists not to perform in 

Israel, as well as the boycott of sports-people and artists who accept Israeli state funding, are 

integral parts of the BDS campaign. 

 

The book is in three parts. The first looks at each sector of the Israeli economy, its relative 

importance and the corporate protagonists within it. Part two provides detailed geographical 

case studies, examining the effect of corporate activities in specific geographical areas. The 

final section focuses on the UK, looking at British arms companies, retailers, investors and 

charities complicit in Israeli occupation, militarism and apartheid. 

 

The book was conceived in 2008, weeks before Israel commenced its three-week massacre 

in the Gaza Strip. In 2010, Corporate Watch researchers spent time in Israel, the occupied 

West Bank and Syrian Golan. In February 2010, the Corporate Occupation blog 

(corporateoccupation.wordpress.com) was set up as a resource for BDS campaigners. The 

blog has received over 30,000 visitors. During 2010-11 Corporate Watch gave dozens of 

workshops and presentations to groups of BDS campaigners and at festivals and gatherings 

highlighting the need for increased action in the BDS movement. This book is the 

culmination of this work. 

 

 

                                                 
1
http://www.palestinemonitor.org/spip/spip.php?article1802, [accessed September 2011]. 

2
http://archive.globes.co.il/searchgl/NIS per cent20600m per cent20asking per cent20price per 

cent20for per cent20Dexia per 

cent20Israel_h_hd_2L34oDZOtELmnC30mDZCtDZ0nBcXqRMm0.html, [accessed September 

2011]. 
3
http://www.coalitionofwomen.org/?tag=africa-israel-investments&lang=en, [accessed September 

2011]. 
4
http://www.guardian.co.uk/world/2009/apr/03/israel-gaza-attacks-boycotts-food-industry, [accessed 

September 2011]. 
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Therezia Cooper and Tom Anderson are long-term BDS activists. They have volunteered in 

Palestine with the Jordan Valley Solidarity project, the Tel Rumeida Project and the 

International Solidarity Movement (ISM), and have taken part in numerous campaigns and 

actions against the sale of Israeli goods in British supermarkets, the manufacturing of arms 

for Israel in the UK and the sale of settlement goods. Tom is a member of the Corporate 

Watch cooperative. 

 

Jack Curry is a researcher and freelance journalist who has been writing about the 

occupation of Palestine for a number of years. In early 2011 Jack travelled to the West Bank 

to engage in solidarity work and write on the situation of Bedouin living in the Jordan Valley. 

 

Georgia Clough is a writer for Red Pepper magazine and radical newsheet, SchNEWS. She 

has a special interest in the Israel-Palestine issue. 

 

Pete Jones and Karen Hallel have both volunteered with the ISM in Palestine and have been 

active in the UK BDS movement. 

 

Sean Michael Wilson is a comic book writer from Scotland, who now lives and works in 

Japan. He has had more than a dozen books published by a variety of US, UK and Japanese 

publishers.
5
 

 

Rejena Smiley is from Detroit, Michigan. She studied Comic Art at Minneapolis College of 

Art and Design.
6
 

 

                                                 
5
To see more of Sean's work visit http://sean-michael-wilson.blogspot.com. 

6
To see more of Rejena's work visit http://www.rejenasmiley.com/blog. 
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Israelôs Export Trade 

 
Foreign exports, worth an estimated $55 billion in 2010, are vital to the Israeli economy. 

Israel's exports include high-tech goods such as aviation products and arms, communications 

equipment, computer software and hardware, medical electronics and equipment and fibre 

optics. Israel's low-tech exports include wood and paper products, potash and phosphates, 

food, beverages, tobacco, caustic soda, cement, metals, chemical products, plastics, 

diamonds, textiles and footwear. Israel's most important exports are cut diamonds, high-tech 

goods, chemicals and arms. 

 

The US remains Israel's main export market, with exports to the US amounting to some 

$24.5 billion in 2010. In 2007 these exports included cut diamonds (45.6 per cent), 

medical/pharmaceutical products (12.9 per cent), telecommunications equipment (3.6 per 

cent), aircraft and aircraft parts (5.1 per cent), medical equipment (3.1 per cent), electronic 

and computer equipment (3.7 per cent), and other military equipment (1.3 per cent).
1
 

 

In 2009, EU imports from Israel amounted to ú8.8 billion ($12.45 billion), consisting of 

machinery and transport equipment (25.2 per cent), chemicals (24.5 per cent) and 

agricultural products (11.1 per cent), particularly vegetable products (8.4 per cent).
2
 In 

addition, Israel sold ú3.7 billion ($5.23 billion) worth of services to EU countries. Roughly 

half of these were business services, while half were related to transport and tourism.
3
 

 

  

                                                 
1
http://www.suite101.com/content/top-israeli-imports-exports-a59994, [accessed September 2011]. A 

breakdown of Israel's exports to the US from 2002 to 2010 can be found at www.census.gov/foreign-

trade/statistics/product/enduse/imports/c5081.html#questions. 
2
http://ec.europa.eu/trade/creating-opportunities/bilateral-relations/countries/israel/, [accessed 

September 2011]. 
3
Ibid. 
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The Effect of the BDS Movement on Exports 

 
"The horrific images on TV and the statements of politicians in Europe and Turkey are 

changing the behaviour of consumers, businessmen and potential investors. Many European 

consumers boycott Israeli products in practice." 

Nehemia Stressler, Israeli economics journalist
1
 

 

It is difficult to measure the effects of the BDS movement on Israeli exports. However, in 

April 2009 a report by the Israel Manufacturers Association reported that 21 per cent of 90 

Israeli exporters questioned had experienced a drop in demand due to boycotts, mostly from 

the UK and Scandinavian countries. In March 2009, a report from the Israel Export Institute 

claimed that 100 out of 400 polled exporters received order cancellations because of Israel's 

2009 assault on Gaza. The same year, Gil Erez, Israel's commercial attach® in London, 

complained that "organisations are bombarding [British] retailers with letters, asking that 

they remove Israeli merchandise from the shelves."
2
 

 

In July 2011 the Knesset, rattled by the threat posed by the BDS movement, passed the 'Bill 

for prevention of damage to the state of Israel through boycott'. The new law penalizes any 

person or organization that calls for an "economic, cultural or academic" boycott of "a 

person or other party" because of its "relation" to Israel, Israeli institutions, or "any area 

under [Israel's] control."
3
 This repressive move by the Israeli state shows that the boycott is 

now seen as a serious challenge. 

 

In 2011, Carmel-Agrexco, Israel's largest agricultural exporter, revealed a ú33 million loss 

and massive debts,
4
 which it attributed partly to losses in Europe. Agrexco had lost business 

from several European supermarkets, including the Italian Coop chain, due to boycott 

pressures.
5
 Similar campaigns are being waged in the UK, France, Spain and Sweden. On 

11
th
 September 2011 Agrexco was ordered into liquidation by a court in Tel Aviv (see our 

later chapter on agriculture). As respected Israeli economist Shir Hever has stated, the 

European-wide campaign against the company was among the factors that led to the 

companyôs downfall. Hever explains that ñthe company has been found to produce 

misleading reports, and did not warn its investors of the possible impact of the BDS 

campaign to boycott the company products. Many farmers have left the company, opting to 

work with competing ones which have not yet been at the focus of the BDS campaign, and 

as a result Agrexco entered a liquidity crisis. Several companies have considered bidding to 

                                                 
1
http://www.guardian.co.uk/world/2009/apr/03/israel-gaza-attacks-boycotts-food-industry, [accessed 

September 2011]. 
2
Ibid. 

3
http://www.hrw.org/news/2011/07/13/israel-anti-boycott-bill-stifles-expression, [accessed September 

2011]. 
4
http://www.jpost.com/Business/Globes/Article.aspx?id=226399&R=R9, [accessed September 2011]. 

5
http://www.bdsmovement.net/2010/two-of-italys-biggest-supermarket-chains-suspend-sales-of-

settlement-produce-694, [accessed September 2011]. 
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buy Agrexco, but have withdrawn their bids after a brief research, which has no doubt 

uncovered the companyôs prominence in the BDS campaign, among other things.ò
6
Agrexco's 

brand, at the time of writing, was being sold as a going concern.  

  

Such damage to Israel's national exporter seemed an impossible dream when campaigns 

against Agrexco began in 2004 and is a testament to the continuing success of the BDS 

campaign. 

                                                 
6
http://www.bdsmovement.net/2011/palestinian-civil-society-welcomes-agrexco-liquidation-calls-for-

celebration-of-this-bds-victory-8010, [accessed September 2011]. 
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Holding Companies 

 
The Israeli economy is dominated by groups of companies, often controlled by families, 

which control a huge amount of the economy's capital. The relationships between these 

companies are complex and often deliberately obfuscated. Writing about the situation in 

2002, political economists Jonathan Nitzan and Shimshon Bichler argued ñmany of [the] 

firms were linked through complex and often circular cross-ownership ties, and even when 

these ties were conceptually straightforward, their origins were often concealed by long 

ownership chains leading to offshore shell companies.ò
1
 

 

Nitzan and Bichler go on to identify five groups of companies that, in 1999, owned 82 out of 

652 companies on the Tel Aviv Stock Exchange.
2
 The groups have since changed and the 

table below shows some of the current concentrations of capital in the Israeli economy:
3
 

 

 

  

                                                 
1
Nitzan, J and Bichler, S (2002), The global political economy of Israel. Pluto Press, p.97. 

2
Ibid, p.99. 

3
Figures taken from http://www.bdicode..co.il/Rank_ENG/34_0_0/Holding Companies According to 

Assets, [accessed September 2011]. 

Israel's Chamber of Commerce in Tel Aviv (Corporate Watch 2010) 
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Holding Company Finances Companies Controlled 

IDB Group 

Controlled by the Nochi Danker, 

Livnat and Manor Families 

$74 million 

assets 

 

$20 million 

revenues 

Clal 

Koor 

Cellcom 

FIBI Holdings 

Controlled by the Lieberman 

family and Zadik Bino through 

the Bino Group 

$28 million 

assets 

 

$1.5 million 

revenues 

First International Bank of 

Israel 

Paz 

 

Delek Group 

Main shareholder is Yitzhak 

Tshuva 

$22 million 

assets 

 

$12 million 

revenues 

Delek Real Estate 

Delek Petroleum 

Delek Investments and 

Properties 

Arison Group 

Controlled by the Arison family 

$22 million 

assets 

 

 

Bank Hapoalim 

Israel Salt Company 

Shikun&Binui 

Israel Corporation 

Controlled by the Ofer family 

$12 million 

assets 

 

$13 million 

revenues 

Zim 

Israel Chemicals Ltd 

Oil Refineries Limited (37%) 

Africa Israel 

Controlled by Lev Leviev 

$7 million assets 

 

$2 million 

revenues 

AFI Properties 

Danya Cebus 

AFI Hotels 

AFI Industries 

Alon USA 

 

The Israeli state owns a significant number of companies including, amongst others, the 

Israeli Electric Company, three major arms companies; Israeli Military Industries, 

Israeli Aerospace Industries and Rafael and the Mekorot water company. 

 

The details of this network of holding companies are significant as their complexity can 

mask the complicity of companies in Israeli apartheid, militarism and occupation. For 

instance, BDS campaigners may choose to target the investors and CEOs at the helm of these 

corporate groupings, many of whom are resident outside Israel. 
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Banking and Financial Services 

 
In 2009 the financial sector contributed 26.1 per cent to Israel's GDP,

1
 with banking activity 

alone accounting for over a quarter of this total.
2
 The Israeli banking sector is highly 

consolidated with five main holding banks: Bank Hapoalim, Bank Leumi, United 

Mizrahi-Tefahot Bank, First International Bank of Israel and Israel Discount Bank. 

 

Whilst controlled by FIBI Holdings, First International Bank of Israel (FIBI) is linked to 

Israel Discount Bank, with the latter holding 26.53 per cent of FIBI shares.
3
 Together these 

banks and their subsidiaries control 95 per cent of the market, contributing around 4.1 per 

cent of GDP from banking activities alone.
4
 It is, however, difficult to obtain exact figures on 

the banking sector's contribution to GDP because the numbers are buried in overall GDP 

from services and trade. 

 

Even within this highly concentrated system, most of the deposits, credit card mutual funds, 

and underwriting activities are monopolised by the two largest banks, Hapoalim and Leumi.
5
 

According to the Bank of Israel, the total value of assets held by Israeli banks at the end of 

2009 was NIS 1.088 trillion ($274.424 billion).
6
 Of this, 56 per cent was equally shared 

between Bank Hapoalim and Bank Leumi. 

  

                                                 
1
Israeli Bureau of National Statistics, cited by Shir Hever in private correspondence with the authors, 

April 2011. 
2
Bank of Israel (2009), Israel's banking system ï annual survey 2009. Available: 

http://www.bankisrael.gov.il/publeng/publeslf.php?misg_id=15, [accessed 23/02/2011]. 
3
Who Profits (October 2010), Financing the Israeli occupation, Available: 

http://www.whoprofits.org/articlefiles/WhoProfits-IsraeliBanks2010.pdf. 
4
Bank of Israel (2009), Israel's banking system ï annual survey 2009, Idem. Note: This figure 

excludes the contribution of mortgage lending, commercial banking, consumer lending via credit card 

companies, and banking activities abroad. 
5
Sokoler, M (2006), Changes in the Israeli banking system, Bank of International Settlements, BIS 

Papers No. 28., Available: www.bis.org/publ/bppdf/bispap28p.pdf, [accessed 01/03/2011]. 
6
Bank of Israel (2009), Israel's banking system ï annual survey 2009 Idem. 
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Bank Leumi: a Zionist history 

 

The history of Bank Leumi extends beyond that of the state of Israel; the bank is a 

creation of the Zionist movement. Established in London in 1902, Leumi is Israel's 

oldest bank, beginning life as the Anglo Palestine Company (APC), which was an 

offshoot of the Jewish Colonial Trust established at the Second Zionist Congress. 

The Trust was an answer to a call by Dr. Binyamin Ze'ev Herzl, in an article published 

in 1897, for a financial institution to help realise the goals of the Zionist movement.
7
 

In August 1903, APC subsidiary the Anglo Palestine Bank (APB) opened its first 

branch in Jaffa. The core aim of the APC was to develop and nurture business 

initiatives in industry and agriculture.
8
 One of APB's major projects in its formative 

years was the extension of loans to the Ahuzat Bayit Association for its Jewish 

housing development on the outskirts of Jaffa.
9
 As the Zionist presence in Palestine 

grew, a debate raged about how economic expansion could accommodate the need to 

absorb increasing Jewish immigration. During the 1930s, APB, in collaboration with 

the Jewish Agency, established a fund to support industrialists and help increase the 

economy's ñabsorptiveò capacity.
10
 After the State of Israel was established in 1948, 

APB was responsible for designing the new state's monetary system and ordering and 

distributing currency notes. Within three months, official bank notes were distributed 

bearing the name of Anglo-Palestine Bank and the signatures of APB chairman 

Ziegfried Hoofien and general manager Aaron Barth.
11
 To overcome the problem of 

the official bank of the State of Israel being a British firm, a company called Leumi 

Le'Israel was created in Tel Aviv during 1950, assuming the obligations and assets of 

APB
12
 and, thus, Bank Leumi was created. 

 

In its latest financial statement, Bank Leumi announced a net profit of NIS 1.859 billion 

($507.2 million) for the first nine months of 2010.
13
 Bank Hapoalim recorded NIS 1.515 

billion ($420 million) net profit in the same period.
14
 Net profits for the five banking groups 

in 2009 were NIS 5.4 billion ($1.484 billion).
15
 Figures for 2010 had not been published at 

the time of writing. 
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23/02/2011]. 
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15
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The mortgage market is similarly consolidated. In 2005, Mizrahi merged with rival bank, 

Tefahot, to create the largest mortgage lender in Israel,
16
 controlling some 35 per cent of the 

market.
17
 Leumi Mortgage Bank controls a further twenty-five per cent,

18
 meaning that just 

two institutions dominate 60 per cent of the market. A large proportion of the remaining 

home loans are provided by Bank Hapoalim and Discount Mortgage Bank. 

 

Independent and foreign banks 

  

In addition to these banking behemoths, there are three independent banks in Israel: Union, 

Bank of Jerusalem and Dexia Israel. The latter, however, is a subsidiary of Belgian-French 

financial group Dexia. The BDS movement has successfully induced Dexia to pull out of 

Israel and the company is reportedly planning to sell its shares to Bank of Jerusalem.
19
 Dexia 

is so keen to divest that it is planning to sell its Israeli assets even if it incurs a loss.
20

 

 

Four foreign banks also operate branches in Israel: HSBC, BNP Paribas, Citibank and 

State Bank of India. These four foreign banks control only 1.6 per cent of Israeli assets,
21
 

yet their importance to the economy should not be underestimated. Foreign branches operate 

within a niche customer base - targeting wealthy private individuals, government bond 

markets, and Israeli companies wanting to raise money in international capital markets. 

 

Barclays Bank operates an office in Israel and, in August 2011, was granted a license to 

operate branches in Israel.
22
 Barclays is also the only British bank to own significant 

investments in Israeli companies.
23
 Both Barclays and HSBC have their headquarters in 

London. 

 

Beyond banking 

 

Hapoalim and Leumi are more than just banks. They are huge conglomerates, influencing 

every facet of the Israeli economy. Leumi has the widest reach, owning a 15.72 per cent 

stake in Paz Oil, and 18.14 per cent in Israel Corporation Ltd.
24
 The latter is one of Israel's 

largest holding companies, whose portfolio includes shipping and container provider Zim 

and chemical company ICL.
25
 Hapoalim has a 10 per cent share in Clal Insurance 
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17
Who Profits (October 2010), Financing the Israeli occupation, Idem. 
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set-to-pop 
19
http://www.globes.co.il/serveen/globes/docview.asp?did=1000650344&fid=1725, [accessed 

04/03/2011]. 
20
Ibid. 

21
Bank of Israel (2009), Israel's banking system ï annual survey 2009, Idem. 

22
http://www.ynetnews.com/articles/0,7340,L-4109211,00.html, [accessed 04/03/2011]. 

23
Orbis database, Bureau Van Dijk, [accessed 19/08/2011]. 

24
http://www.bdicode.co.il//CompanyTextProfile_ENG/55_752_0/Bank per cent20Leumi per 

cent20le-Israel per cent20BM, [accessed 04/03/2011]. 
25
http://www.israelcorp.com/Holdings/HoldingsChart.aspx, [accessed 04/03/2011]. 
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Enterprise Holdings, which is majority owned by the IBD Group. Clal owns 85 per cent of 

the shares in Nesher Israel Cement Enterprises, which provides cement for the 

construction of the wall and settlements.
26

 

 

Banking on occupation 

 

A 2010 report by Who Profits highlights six areas in which the Israeli banking sector 

provides direct financial support that services, enables and profits from, settlements in the 

occupied West Bank and occupied Syrian Golan:
27

 

 

1. Providing mortgage loans to settlers 

2. Providing special loans for building projects 

3. Providing financial services to Israeli local authorities in the West Bank 

4. Operating branches in settlements 

5. Providing financial services to businesses in settlements 

6. Benefiting from access to the Palestinian monetary market as a captured market 

 

 

 

 

Mortgage provision 

 

All major Israeli banks, as well as the Bank of Jerusalem, have mortgage subsidiaries 

offering housing loans to Israelis wishing to live on settlements. Not only does this allow 

them to collect profits in the form of interest, it also gives them a direct stake in the 

                                                 
26
http://www.whoprofits.org/Company per cent20Info.php?id=682, [accessed 04/03/2011]. 

27
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settlements. This is because, as with all mortgage agreements, the property acts as collateral 

against the loan. Therefore, until the loan is paid off, the bank part-owns the property and, 

should settlers default, the bank would own the property. 

 

Who Profits argues: ñBy providing these mortgage loans for the construction or the 

purchasing of homes in settlements, the banks turn themselves into active participants in the 

development and sustainment of the Israeli settlements in the occupied territory.ò
28

 

 

 

 

 

 

Construction loans 

 

Housing construction in Israel is dependent on loans provided under favourable terms known 

as ñaccompaniment agreementsò (Heskem Livui).
29
 Research by Who Profits shows that all 

of the major Israeli banks provide these loans to construction companies building in 

settlements. As with mortgage loans, these agreements mean that the banks hold the property 

as collateral against the loan, until all housing units have been sold to occupiers. 

 

An example of this is the Nof Zion housing project in occupied East Jerusalem, which is 

being constructed by Digal Investments and Holdings. Credit for the project was provided 

by Leumi. When Digal was unable to repay either Leumi or its bondholders, Nof Zion, 

Digal's main asset, became a bargaining tool.
30
 Palestinian-American businessman Basher al-

Masri offered to buy Digal's stake in Nof Zion, much to the disapproval of Israel's national-

                                                 
28
Ibid, p.11. 

29
Ibid. 

30
http://english.themarker.com/leumi-rescinds-threat-to-dissolve-digal-after-agreement-is-reached-

1.346586?localLinksEnabled=false, [accessed 04/03/2011]. 

An advertisement for a construction project in the settlement of Zufin. 
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religious parties.
31
 After settler groups threatened to boycott the bank, Leumi accepted a 

lower bid from Jewish-American supermarket mogul Rami Levi, who had had a previous 

financing offer turned down.
32

 

 

In 2007, Bank Hapoalim loaned money to Heftsiba for a settlement construction project. 

Heftsiba had been building housing units in the East Jerusalem settlement Har Homa and the 

Nofei Sela project in Ma'ale Adumim settlement on the outskirts of Jerusalem.
33
 Leumi, 

Discount and Mizrahi-Tefahot also loaned money to Heftsiba,
34
 although it is unclear 

whether this was related to the construction of settlements. 

 

Israeli banks finance the settlement construction business knowing full well what it entails. 

In fact, under an accompaniment agreement, the banks appoint officers to monitor and 

supervise the development of the project.
35

 

 

Services to settlement authorities 

 

Local and regional councils and municipalities in settlements across the West Bank and 

occupied Syrian Golan rely on the financial services provided by the major banks and their 

subsidiaries.
36
 These services include loans, the opening and running of bank accounts, and 

the transfer of funds from central government. 

 

For example, Who Profits uncovered seventeen loans made by Dexia Israel to illegal 

settlements between the end of 2008 and 2009. This included two loans to the local council 

of Kedumim settlement, totalling NIS 1.5 million (approximately $409,000) and three loans 

to the regional council of Mateh Benyamin settlement totalling NIS 5 million ($1.37 

million).
37
 Overall, Dexia Israel provided more than NIS 23 million (approx $6.5 million) of 

loans to settlements between June 2008 and the end of 2009.
38

 

 

Business loans 

 

As well as providing credit for the construction of settlements and the purchase of settlement 

homes, the banks also provide capital for settlement industry. Some of these businesses 

operate solely within the occupied Palestinian territories (OPT) and settlement property is 

often used as collateral against the loan.
39
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Examples include financing from Leumi and Hapoalim to the City Pass consortium, which 

is constructing the Jerusalem light rail line.
40
 This transport network will connect settlements 

and settlement neighbourhoods in East Jerusalem with West Jerusalem and the rest of Israel. 

 

Capturing the Palestinian market 

 

Because of the economic agreements signed in the Paris Protocols (the predecessor to the 

Oslo Accords), the OPT have been denied the right to develop an independent monetary 

system. This includes a lack of national currency, leading to the inability to set interest rates 

and control inflation. Instead, the Palestinian market operates using four different currencies: 

the Israeli shekel, the US dollar, euros and the Jordanian dinar.
41

 

 

As most of the goods bought in the OPT come from Israel, most transactions are carried out 

in shekels. Out of NIS 20 billion in annual transfers, 80 per cent goes from the OPT to 

Israel.
42
 Despite the dominance of the shekel, Palestinian banks do not have access to shekel 

clearing houses. This means they have to buy clearing-house services from Israeli banks. 

 

Hapoalim and Discount Bank provide the clearing services for Palestinian banks but place 

severe restrictions on agreements in order to increase profits. There are limitations on the 

amount that can be transferred in each transaction, increasing the amount of transactions 

needed and the amount of charges.
43
 This, coupled with the extortionate commission charged 

by the Israeli banks for each transaction, cripples the already fragile Palestinian banking 

system. 

 

Blood money 

 

There are a number of small banks in Israel with a niche client base tied in with the 

occupation. Bank Otsar Ha-Hayal (Bank of the Soldier Treasury) was set up under the 

British Mandate to serve Jewish veterans of the British armed forces.
44
 Today it serves the 

Israeli army, employees of defence institutions and the Israeli aerospace industry, as well as 

the general public. Ostar Ha-Hayal is a subsidiary of First International Bank of Israel, which 

holds 68 per cent of its shares.
45

 

 

Yahav Bank for Government Employees is 50 per cent-owned by Mizrahi and 25 per cent 

by the Histradrut (the Israeli umbrella trade union confederation).
46
 Banking services include 

loans to state employees on favourable terms. Considering that almost every facet of the state 
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apparatus contributes to the occupation of Palestine and the oppression of Palestinians, 

Yahav, and the customers it serves, are complicit in Palestinian suffering. 

 

International links 

 

Israeli banks operate 158 offices and branches abroad either directly, through representatives, 

or indirectly through subsidiaries. At the end of 2009, these overseas operations held NIS 

145 billion ($39.7 billion) in assets, totalling 14 per cent of the banking groups' total assets.
47 

This includes a Bank Leumi operation in London, which provides high street banking and 

mortgage provision to UK customers. Hapoalim also has an office in London. 

 

However, according to the Bank of Israel activity abroad, especially in developed markets, 

has failed to provide a steady profit stream for Israeli banks due to competition from more 

established local banks. As a result, Israeli banks have been targeting emerging markets by 

buying local banks with a well established domestic base. 

 

The banks also act as a conduit for international finance to operate within Israel. Hapoalim is 

the exclusive Israeli issuer of American Express (Amex) cards for payments in shekels, 

although Bank Leumi has signed a deal with Amex for foreign currency payments.
48
 

Hapoalim is, however, the sole franchise holder for American Express cards in Israel through 

its Isracard Group subsidiary.
49
 Isracard is the largest credit card company in Israel, with a 

growing customer base encompassing almost half of the Israeli population.
50

 

 

As highlighted above, major international banks such as HSBC and Citibank with operations 

in Israel are complicit in underwriting the activities of the Israeli state by helping it issue 

bonds on the world market.
51
 At least nine British financial companies are known to own 

Israeli government bonds: Artemis Investment Management, Ashmore Investment 

Management, Barclays Global Investors, Capital International Ltd, Fortis Investments, 

Investec Asset Management, Morley Fund Management, Pictet Asset Management UK 

Ltd and State Street Global Advisors UK Ltd.
52

 

 

Because it is difficult to pinpoint exactly how the money from each bond issuance is used, 

we cannot track how this helps the occupation per se. However, considering the huge amount 

of Israeli government expenditure on subsidising settlement expansion and industry, not to 

mention the over-inflated military budget, it is not difficult to see how bond issuance aids the 

occupation. 
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Resistance 

 

The successful campaign against Dexia, prompting the bank to divest from Dexia Israel, is 

an example of what is possible in terms of BDS action around banking. Since 2008, the 

'Israel Colonises ï Dexia Finances' campaign has pressured the Franco-Belgian bank to 

divest from Dexia Israel. The campaign, which has been active in France, Luxembourg, 

Belgium and Turkey, persuaded 42 municipalities that hold shares in Dexia to pass motions 

calling for divestment, with demonstrations held outside Dexia offices, parliamentary 

questions raised about the company and shareholder actions at AGMs.
53
   

 

Since 2009, a campaign has been underway in the US to persuade the labour movement to 

divest its Israeli state bonds.
54

 

 

Where next? 

 

Because Israeli banks derive most of their business from the domestic economy, the BDS 

movement should target the pool of companies that provide services or franchises to Israeli 

banks. The obvious example is American Express. Equally, Leumi's small presence in the 

UK market could be easily targeted with concerted campaigns, as could Barclays and the 

four other international banks operating in Israel. In addition, it is of paramount importance 

to ensure that the Israeli government cannot access global bond markets and raise the funds 

needed to continue its settlement expansion and oppressive military occupation. Therefore 

bondholders such as Barclays should be targeted, whilst HSBC should be targeted for 

helping Israeli companies raise money in capital markets. 
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5 

Agriculture 

 
Agriculture is important for the BDS movement as it is the sector, which has, perhaps, 

the biggest overall impact on Palestinian communities. The industry is closely 

controlled by the Israeli state, which allocates land and water resources and gives 

subsidies for farming activities and visas for foreign workers. For Palestinians living 

in rural areas the impact of settlement farms has been catastrophic: not only are their 

lands confiscated for agricultural settlement expansion at an alarming rate, their 

natural water resources are also stolen by the Israeli state. But it is not just rural 

Palestinians who are affected by Israeli farming. Palestinians are also used by Israel as 

a 'captive workforce' for the settlements. Urban workers commute through checkpoints 

at dawn in order to get to their jobs in the fields and packinghouses. Once there, they 

receive around half of the minimum wage and receive no contracts, sick pay or health 

insurance. For Palestinians at least, Israel's fruits taste bitter. 

 

Israel's revenues from the agriculture industry account for 2.6 per cent of the country's GDP, 

with about 2 per cent of the population working in agricultural production.
1
 Israel is also 

quickly expanding its agricultural technologies industry. In 2007, revenue from the export of 

agriculture equipment and related products amounted to $2.2 billion dollars.
2
 Around 

240,000 people work within the area of services for agriculture, bringing the total of 

agricultural and secondary agricultural workers to between 8 and 9 per cent of the 

workforce.
3
   

 

On the face of it it might seem like the BDS movement spends a disproportionate amount of 

energy on agricultural produce considering the relatively small contribution it makes to 

Israeli GDP. However, agriculture has always been closely connected to the Israeli 

occupation and has one of the biggest and most direct impacts on the lives of Palestinians. At 

the creation of Israel, agriculture was seen as a top priority for the new state, which saw 

quick agricultural expansion as necessary in order to ñsettle the underdeveloped areas of the 

country for geopolitical security.ò
4
 After the occupation of the West Bank in 1967, Israel 

immediately started to build settlements, with a special focus on the Jordan Valley, where the 

objective was to reset the borders of Israel to include the Valley.
5
 Since then, the Jordan 

Valley has grown to be one of the largest agricultural centres in the country, providing a 

livelihood for settlers living in over 30 illegal settlements located there. 

                                                 
1
http://www.indexmundi.com/israel/economy_profile.html, [accessed 3/3/2011]. 

2
OECD (2010), OECD Review of agricultural policies: Israel, 2010. Available: 

http://www.oecd.org/dataoecd/53/0/45189389.pdf, p.61. Please note that the OECD report states that 

the review is ñnot intended to cover the territories known as the Golan Heights, the Gaza Strip or West 

Bank. However, for technical reasons, this review sometimes uses Israelôs official statistics, which 

include data relating to the Golan Heights, East Jerusalem and Israeli settlements in the West Bank.ò 
3
Ibid, p.54. 

4
Ibid, p.80. 

5
http://www.btselem.org/english/Settlements/Jordan_Valley.asp. [accessed 3/3/2011]. 



17 A BDS Handbook  

 

60 per cent of Israeli agricultural production consists of vegetables, fruit and flowers, with 

the remaining 40 per cent being livestock and related products such as meat, milk and eggs.
6
 

The growth in fruit and vegetable sales is mainly driven by the export market
7
 so it continues 

to be an important focus for the boycott movement. The livestock market is almost 

exclusively domestic, so it provides limited scope for the BDS movement and will, therefore, 

not be discussed at length here. 

 

 

 

 

 

 

The EU, followed by the USA, is the most important market for the export of Israeli fruit, 

vegetables, herbs and flowers, with vegetables currently being the fastest growing product.
8
 

Within the EU, the main importer of Israeli agricultural products is the Netherlands (17 per 

cent), although produce that arrives in the Netherlands often gets reshipped to other 

countries,
9
 hence complicating the process of tracking it through labeling. This is particularly 

pronounced when it comes to flowers which tend to go from Israel straight to the big Dutch 

flower auction houses such as Flora Holland,
10
 and then on from there in mixed-country 

consignments that do not require the country of origin to be stated. The UK is the second 

largest importer of Israeli fresh produce (12 per cent).
11
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Israel is Europe's biggest supplier of flowers, and Israeli exports totalled $1.5 billion in 2004, 

representing a greater return than weapons sales for that year.
12
 However, growing flowers 

for export is an important business in Israel, representing around 20 per cent of agricultural 

exports.
13
 Markets are captured by providing flowers out of season, such as the provision of 

peonies to Europe when the Dutch growing season finishes at the end of spring.
14
 In 

comparison, due to Israel's relentless siege on Gaza, only a third of the estimated 30 million 

flowers grown in the strip were allowed to reach international markets in 2010 because of 

border closures.
15

 

 

 

 

 

Two areas of Israeli agriculture currently growing rapidly are organic farming and rural, or 

'agro', tourism.
16
 So far agricultural tourism, which accounts for around 20 per cent of Israel's 

total tourism market and is state-supported jointly through the ministries of tourism and 

agriculture, is expanding, mainly through domestic tourism.
17
 However, the BDS movement 

should keep this in mind for the future as the internet has opened up new ways for alternative 

destinations to advertise themselves. 

 

 

                                                 
12
Morgenstern, J (2004), Economic development: flowers beat missiles, Globes. Available: 

http://www.israelforum.com/board/showthread.php?5451-Economic-development-Flowers-beat-

missiles, [accessed 13
th
 July 2010]. 

13
http://en.wikipedia.org/wiki/Agriculture_in_Israel#cite_note-CBS-3, [accessed 13

th
 July 2010]. 

14
KKL-JNF (2011), New Agricultural Innovations at Western Negev R&D Station, Jerusalem Post, 

Available: 

http://www.jpost.com/GreenIsrael/PEOPLEANDTHEENVIRONMENT/Article.aspx?id=210041, 

[accessed September 2011]. 
15
http://teleflora.com/flower-news/post/gaza-crossing-closure-has-hurt-israels-flower-industry-

800487276.aspx, [accessed 13th July 2010]. 
16
OECD (2010), OECD Review of agricultural policies: Israel, 2010, Idem, p.73 and p.180. 

17
Ibid, p.73. 

Flowers grown for export by settlers in the Jordan Valley (Corporate 

Watch 2010) 



19 A BDS Handbook  

 

Organic produce seems to be the next big growth area, with increasing demand for organic 

goods in Europe and with areas used for organic farming having doubled in Israel during the 

last decade. 75 per cent of organics are grown for export, with a massive 90 per cent destined 

for the EU market.
18
 Corporate Watch's own research in the occupied territories has shown 

that a lot of organic produce destined for Europe originates from illegal Israeli settlements 

but is still packaged in boxes showing accreditation from international standard setting 

bodies for organic goods, such as the International Federation of Organic Agriculture 

Movements (IFOAM).
19
 IFOAM's own guidelines state that its accredited operators should 

ñrespect the rights of indigenous peoples, and should not use or exploit land whose 

inhabitants or farmers have been or are being impoverished, dispossessed, colonized, 

expelled, exiled or killed, or which is currently in dispute regarding legal or customary local 

rights to its use or ownership.ò
20
     

 

A captive workforce 

 

There are 18,000 Palestinian workers with Israeli work permits employed in illegal 

settlements throughout the West Bank.
21
 A further 20,000 permit holders work inside Israel.

22
 

Most Palestinians employed by Israeli businesses work in agriculture, construction or in one 

of the industrial zones.
23 
The Israeli high court ruled in 2007 that Israeli labour laws had to 

be extended to Palestinians employed by Israelis in the occupied territories and, since then, 

Palestinians have been legally entitled to the Israeli minimum wage and other benefits such 

as holiday pay, payslips and health cover.
24
 However, Palestinian settlement workers in 

general, and agricultural workers in particular, have seen few changes in their working 

conditions as a result, as there is almost no enforcement of the high court ruling inside the 

occupied territories.
25
 In the few instances where the pay of settlement workers has 

increased, it has only done so after court cases on behalf of individuals. Most of those cases 

have been brought by employees in industrial zones rather than agricultural workers.
26

 

 

On top of the figures for security-cleared workers with permits, there are an estimated 

10,000 'illegal' Palestinian settlement workers. Almost all of them work in the agricultural 
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industries, a majority in the Jordan Valley.
27
 There are also Palestinians working within 

agriculture illegally inside Israel, especially in the Arava region.
28
 The conditions for these 

illegal workers are especially dire. Not even superficially protected by any law, they are, as a 

captive workforce with few options, especially vulnerable to exploitation. Their working 

conditions show it: they work long hours, have no right to unionise, receive no health 

insurance, sick pay or holiday pay and get paid, on average, 60-80 NIS per day - around half 

of the minimum wage that they are entitled to. They do not have contracts, meaning that they 

can be fired, or simply asked not to come back without any notice, even after years of 

service.
29
 As these workers are not regulated, child labour is common in the settlements, 

especially in the fruit picking fields, where Corporate Watch found children as young as 11 

years old working adult shifts. The legal minimum age for such work is 16.
30
 Produce 

exported from settlements where these kind of working conditions exist can regularly be 

found on British supermarket shelves. 

 

Working for agricultural illegal settlements is a complicated issue for Palestinians. To get a 

permit to be a 'legal' settlement worker, they have to go through security checks administered 

by the Israeli security authorities every three to six months.
31
 Sometimes the security 

services demand collaboration from the Palestinians in exchange for them passing the 

clearance process, resulting in a certain amount of suspicion of settlement workers within 

their own communities.
32

 

 

In a bitter twist of fortunes, Palestinian workers often work for a pittance on illegal 

settlements on land stolen from Palestinian families, while workers who commute to the 

agricultural areas from further afield have to deal with checkpoints and intimidation on a 

daily basis to reach their jobs. With settlement workers starting around six o'clock in the 

morning, many have to start travelling in the middle of the night to be sure of arriving in 

time as they have to go via Israeli checkpoints, where they may be held, questioned and 

searched for hours before being let through.
33

 

 

Since the mid-1990s, the number of Palestinians working inside Israel has decreased because 

of what Israel generally terms 'security issues'. Since less Palestinians are issued with work 

permits, the number of migrant workers has increased, with an estimated 24,000 being 
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employed in the agriculture sector at the time of writing. The majority of these workers are 

from Thailand but there are also some from Nepal, Vietnam and China.
34

 

 

Many Palestinian settlement workers have told Corporate Watch that most foreign workers 

earn more than they do, yet they still do not earn the minimum wage that they are entitled to. 

Recent publications by Kav LaOved, an independent Israeli workers rights hotline, show that 

there are many disturbing practices in the Israeli migrant labour market. The most common 

issues are similar to the ones experienced by Palestinian workers: lack of payslips and 

delayed or unpaid wages,
35
 while migrant workers often live in substandard accommodation 

provided by their employer on-site. Kav LaOved has found that a majority of human 

trafficking offences being investigated in Israel concern Thai agricultural workers. Despite a 

recent Israeli law stating that it is illegal for private agencies to take a mediator fee from 

workers who are migrating to work in the country the average amount that these workers 

paid out in 2010 for the benefit of being exploited by the Israeli agriculture business 

amounted to over $10,000 per person.
36
 The fact that most migrant workers would have had 

to borrow money to pay this sum
37
 makes them very vulnerable and easy to manipulate as 

they cannot afford to lose their jobs and be sent back to their home countries while still in 

debt. 
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With the Palestinian Authority now supporting a settlement boycott and urging Palestinians 

not to take jobs in the settlements, it seems likely that the number of foreign workers will 

overtake Palestinian workers inside the West Bank. It is imperative, therefore, that the issue 

of migrant worker exploitation is not ignored by the BDS movement. 

 

Bleeding Palestine dry 

 

Much is made these days of the growing water crisis in Israel, and one of the country's 

priorities is to develop its 'advanced technologies' sector that could improve irrigation 

techniques.
38
 An astonishing 1,127 million cubic metres of water out of 2,147 per year (or 57 

per cent of Israel's total water consumption) is used for agricultural production. Only around 

60 million cubic metres is allocated to the Palestinian Authority,
39
 making the water issue - 

and hence agriculture - one of the best examples of how Israel's apartheid policies are 

implemented on the ground. 

 

All water, and 94 per cent of the land in Israel, is 'public', with only 6 per cent in private 

ownership. Israeli farmers, including settlers, receive water subsidies and do not pay the full 

price for water,
40
 while Palestinians living under occupation find it hard to get access to 

water. Even when they do have access they pay double the Israeli rates. In settler agricultural 

areas, such as the Jordan Valley, the Israeli national water company Mekorot controls 98 per 

cent of the water supply. Almost all of this is used by the settlers, with many Palestinian 

communities having to drive for miles, sometimes through Israeli checkpoints, to collect 

water by tractor. Israel claims state ownership of all water, including natural wells,
41
 and 

does not generally allow Palestinians to use them. In the rare instances when a community is 

not prohibited from using their natural water sources, it is often of little consolation: 

Palestinians in area C, for example, are not allowed to drill their wells deep enough to 

compete with Mekorot, which has led to most natural wells drying up.
42
   

 

94 per cent of the land within Israel is managed by the Israel Land Administration (ILA), 

with land controlled either by the state, the Jewish National Fund (JNF) or the Israel 

Development Authority.
43 
Agricultural land is divided into three priority zones: A, B and C. 

Zone A is the highest priority area for settlement and development. Israelis moving to zone A 

and B areas get substantial support from the state in the form of subsidies and tax breaks.
44
 

Although official reports tend to focus on the priority areas inside Israel, most illegal 

settlements in the West Bank fall into the A and B categories, with Israeli government funds 

channelled through third parties, often parastatal organisations, such as the World Zionist 
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Organisation.
45
 The two places with zone A and B status inside Israel are the Naqab and the 

Galilee.
46
 The JNF is currently running a programme called Blueprint Negev to encourage 

Jewish settlement in the Naqab,
47
 while Al Araqib, one of the unrecognised Bedouin villages 

in the Naqab, has been demolished completely by the ILA (which is controlled by the JNF) a 

dozen times during the last year alone.
48

 

 

Company profiles 

 

There are many Israeli agricultural companies that can be targeted. Some have already 

received much attention, while some are new. Here are profiles of some of the companies 

that we consider priorities for the boycott movement. 

 

Carmel-Agrexco, the Israeli national exporter, was ordered into liquidation on September 

11
th
 2011. It trades in fruit, vegetables and flowers. 30 per cent of the company was owned 

by the Israeli government, with a further 25 per cent owned by growers, including settlers, 

represented by Israel's production and marketing boards. The board of directors was 

dominated by government employees. The final 25 per cent was owned by the Tnuva 

cooperative. In September 2011 Agrexco was ordered into liquidation by a Tel Aviv court. It 

is unclear, at the time of writing, what will become of the company's various assets. 

 

Carmel-Agrexco was deeply involved in the trade of settlement goods. It had a regional 

office in the occupied Jordan Valley and worked with growers in most of the settlements 

there. During the trial of seven UK activists who had blockaded Agrexco's UK depot in 

2004, Amos Orr, Agrexco's general manager, gave evidence that Carmel Agrexco marketed 

between 60 and 70 per cent of all agricultural produce grown in Israeli settlements.
49
 From 

personal interviews with settlement workers who deal with Agrexco's produce in the Jordan 

Valley, it became evident that the company was complicit not only in land grabs and water 

exploitation, but also in profiting from illegal labour conditions.
50
 Agrexco traded under the 

brand names Carmel, Carmel Bio Top (organic produce), Alesia, Coral, Jaffa and Jordan 

Plains. It had subsidiaries in France, Italy, Germany and the US. 

 

In 2011, Agrexco revealed a ú33 million loss and massive debts,
51
 which it attributed partly 

to losses in Europe. Agrexco had lost business from several European supermarkets 
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including the Italian Coop chain due to boycott pressures.
52
 The Israeli state, who owned 30 

per cent of Agrexco, refused to bail it out, presumably due to the nascent neoliberal 

consensus in Israel and the company was forced to search for bidders. Agrexco issued 

tenders for the sale of the company, valued at between ú120 and 160 million. Total Produce, 

an Irish agricultural exporter, was one company that purchased a tender. In response the 

Palestinian BDS national committee wrote to the company warning: ñPurchasing Agrexco 

would deem your company complicit in Israelôs violations of international law, and make it, 

therefore, a legitimate target for legal action and popular boycotts.ò Total Produce ultimately 

opted not to make a bid for Agrexco. At the last moment an Israeli company, Kislev 

Forwarding and Customs Clearing Ltd, owned by Zvi Grinberg, offered 190 million NIS 

for Agrexco but this was not enough to save the company. Tel Aviv District Court, on 

September 11th 2011, ordered Agrexco's liquidation.
53
 The BNC has called on the movement 

to target companies which ñpurchase Agrexco assets and brand names or seek to replace the 

company as the primary Israeli agricultural exporter.ò
54

 

 

On October 11th 2011 Tel Aviv District court ruled that Agrexco could be sold to Gideon 

Bickel, of Bickel Flowers and Chen Lamdan, of Orian SM Ltd.
55
 (See our later chapter on 

freight transport for more on Agrexco). 
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Beresheet is an Israeli fruit export and marketing company based in the Galilee and 

occupied Syrian Golan. It has a depot and packing house in the illegal settlement of Merom 

Golan. The company has dozens of plantations on illegal settlements in the occupied Syrian 

Golan
56
 and advertises that it exports to Europe. Produce advertised on its website includes 

apples, peaches, nectarines, pears, cherries, kiwi fruit, lychees, pears and persimmons. An 

address in Merom Golan is given on the site as the company's main contact address.
57

 

 

According to its website, Beresheet markets and produces 50,000 tonnes of produce 

annually. The company lists the following illegal settlement kibbutzim as partners: El Rom, 

Avnei Eitan, Merom Golan, Yonatan, Ein Zivan and Ortal. Beresheet also operates a visitors 

centre in the illegal Israeli settlement of Ein Zivan. 

 

 

 

 

Beresheet claims it has a 30 per cent share of the Israeli fruit export market and exports 

produce to England, Russia, Cyprus, South Africa and more. Its goods are marketed under 

the Duet and Genesis brand names.
58

 

 

Edom UK is an Israeli company founded in 2003 dealing with major supermarkets including 

Waitrose. British companies Valley Grown Salads (VGS) and Glinwell PLC each own 20 

per cent of the shares in Edom UK. Another 30 per cent is owned by Chosen Agricultural 
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Products, which consists of farmers from moshavs in the Arava region, and a further 30 per 

cent by Magnolia UK Holdings.
59
 Jimmy Russo, the director of Valley Grown Salads, is 

also the chairman of Edom UK.
60

 

 

Edom UK specialises in the export of peppers and tomatoes and produces organic goods - a 

growing market in Israel and worldwide. Edom Fruits is a subsidiary of Edom UK.
61
 Valley 

Grown Salads imports tomatoes and peppers from Edom Israel, especially during the winter 

months. 

 

 

 

 

 

 

 

VGS claims that its produce does not come from settlements but exclusively from the Arava 

region in Israel. However, Corporate Watch has established that Edom has exported wrongly 

labelled produce grown in the illegal settlement of Tomer during 2009.
62

 

 

As a company with strong British links, Edom UK, through Valley Grown Salads, could be 

an important target for BDS campaigners. 

 

Hadiklaim is an Israeli date growers cooperative that deals with several major supermarkets 
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in the UK, including Sainsburys, Marks & Spencer, The Cooperative, Tesco and 

Waitrose. It exports to 30 countries. Tesco and Marks & Spencers' own-branded dates are 

Hadiklaim produce. 

 

Hadiklaim exports under the King Solomon Dates and Jordan River brand names and its 

products are marketed by Almog Tradex.
63
 The company boasts that its growers and packing 

houses ñhave approvals from international standard setting bodies ï ISO, BRC, 

EUREPGAP, Bio USDA and IFOAM ï as well as the Israeli Ministry of Agriculture and 

the Israeli Bio-Organic Agriculture Association.ò Indeed, its produce is often certified as 

organic in the UK market. But, though the company highlights its growers inside Israel, it 

also works from the illegal settlements of Beit HaôArava and Tomer in the Jordan Valley. 

 

Hadiklaim specialises in Medjoul dates, the kind most frequently used by Muslims for 

breaking their fast in Ramadan. Boycott campaigns against Israeli dates have run for the last 

few years around the Islamic holy month.
64

 

 

After consumers started to question the origins of Hadiklaim date boxes labelled 'Produce of 

South Africa', it has come to light that Karsten Farms, a South African company, is 

exporting dates through Hadiklaim. Karsten Farms has an office in the UK and is an 

approved supplier of grapes to Tesco.
65
 By buying South African dates and repackaging them 

in Hadiklaim boxes, the company might think it can get round the boycott by confusing 

consumers, while at the same time extending its trading period by exporting dates all year 

round (as South African dates are harvested at a different time of year than Israeli ones). 

Consumers and activists should make it clear to Karsten and any other company working 

with exporters from illegal settlements that this trade makes them complicit in the occupation 

of Palestine and equally a target for the BDS movement.
66

 

 

Mehadrin Tnuport Export (MTEX) is one of Israel's largest growers of fruit and 

vegetables with yearly sales of around $200 million, 70 per cent of which being for export. 

The company is set to gain from Agrexco's ill fortunes and may replace Agrexco as Israel's 

largest exporter.
67
 Mehadrin focuses on citrus fruits and is one of the biggest suppliers of the 

Jaffa brand worldwide. The company also markets dates, grapes, avocados, potatoes and 

pomegranates.
68
 MTEX is 100 per cent-owned by Mehadrin Group. Other subsidiaries of 

the parent company include Mehadrin Tnuport Marketing UK (100 per cent owned), 

MTEX Holland B.V (100 per cent owned), MTEX UK Food Service (100 per cent  
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owned), Topgro UK (50 per cent owned), Pri-Or (99.86 per cent owned) and Miriam 

Shoham (50 per cent owned).
69

 

 

Mehadrin sources its produce from growers in at least one illegal settlement, Beqa'ot in the 

Jordan Valley. When Corporate Watch researchers visited Beqa'ot, we found that the grapes 

and dates packaged there were all labelled 'Produce of Israel'. During several interviews with 

Beqa'ot workers, we also found that they earned even less than the average Palestinian in the 

Valley, with workers mentioning wages as low as 56 NIS a day.
70

 

 

Mehadrin works with Tesco in the UK and has 'certificates of conformity' from the 

supermarket chain viewable on its website.
71
 Although it is unclear whether Tesco deals with 

any Mehadrin settlement growers, there is no doubt that, by importing Mehadrin produce, 

the retailer is helping this occupation industry flourish. 

 

Lately, through conversations with Norwegian Palestine solidarity groups, it has been 

revealed that Mehadrin also acts as an exporter for some Palestinian produce through a 

relationship with Sinokrot/Palestine Gardens and, hence, helps in strengthening the 

normalisation of the occupation through establishing Palestinian exporters as junior partners 

in a relationship dependent on the maintenance and consolidation of the occupation.
72
 

Corporate Watch is not aware if any Sinokrot/Palestine Gardens produce exported to the UK 

goes via an Israeli company. 

 

BDS resistance to Israel's agricultural apartheid so far 

 

Of all the different areas that the boycott movement has focused on, resistance to agricultural 

imports from Israel, especially from the illegal settlements, has so far been the most active. 

There are several reasons for this. Firstly, the effects of agricultural practices on Palestinian 

communities are obvious to anyone visiting the area. Secondly, fruit, vegetables and herbs 

are the kind of products that people are most likely to come across on a trip to the shops 

within the EU. Thirdly, the way that agricultural trade is conducted means that there are 

diverse ways in which people can involve themselves in boycott campaigning. The following 

are some selected examples of BDS activities surrounding agriculture. 

 

Lobbying 

 

There has been sustained lobbying going on in BDS circles during the last five years, 

especially around the issues of settlement produce and labelling and against the continuation 
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of the EU-Israel Association Agreement, which gives Israel preferential trade terms with all 

EU countries.
73

 

 

In 2009, the UK's Department for Environment, Food and Rural Affairs (DEFRA) issued 

new guidelines regarding the labelling of products being imported to Britain from the West 

Bank. The guidelines state that ñthe Government considers that traders would be misleading 

consumers, and would therefore almost certainly be committing an offence, if they were to 

declare produce from the OPT (including from the West Bank) as 'Produce of Israel'ò.
74

 

 

The publication of these guidelines constituted a big victory for the BDS movement, which 

had been working on labelling issues for years. In 2007 a group of activists from the 

Brighton Jordan Valley Solidarity Group entered the Tomer settlement in the Jordan Valley 

and found produce intended for Tesco. The goods were labelled 'Produce of Israel' despite 

being grown and packaged in the West Bank.
75
 Evidence gathered on the ground was then 

used by activists to pressure supermarkets and DEFRA representatives to consider the 

labelling issue more seriously. This led supermarkets to change their labels to 'produce of the 

West Bank', with the DEFRA guidelines going one step further and urging retailers to 

include information about whether produce originates from a settlement.
76
 Although part of 

the reason for the change in the government's attitude might be the realisation that tolerating 

wrongly labelled produce makes it possible for Israel to avoid paying tax on products not 

covered by the preferential trade agreement (i.e. exports from the Palestinian Territories), it 

is nonetheless one step on the way to victory for the agriculture-related activities of BDS 

campaigners.      

 

Direct action 

 

The BDS movement has never relied solely on isolated lobbying but values creativity and 

diversity of tactics. Awareness-raising and direct action have always been part of its arsenal. 

Throughout the UK and Europe, supermarket leafleting, 'occupations' and 'trolley actions' - 

where Israeli produce is removed from the shelves or bought, then returned with a complaint 

at the customer service desk - have been carried out on a weekly basis in many locations for 

years.
77
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Much activism has focused on Israel's national agricultural exporter Carmel-Agrexco, which 

has had to endure persistent direct actions, such as blockades of its warehouse in Hayes, in 

the UK, since 2004.
78
 There have also been blockades and actions against Agrexco in 

Belgium, Italy and France. In 2009, activists from France, Switzerland and Italy set up a 

Coalition Against Agrexco (CAA) to fight the new docking location in the port of Sete in 

France, as well as working on building resistance to Agrexco in these countries. Legal action 

was taken by CAA against Agrexco in relation to the new French port, in which Agrexco was 

accused of fraud because of its export practices regarding labelling of settlement produce. In 

February 2011, the court found that Agrexco had avoided customs duty in France by 

importing settlement goods as 'Israeli'.
79

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Interestingly, it has been almost impossible for activists to provoke Agrexco to take any legal 

action against them as a result of these direct actions. In the UK, there has not been a single 

successful legal action initiated by the company against activists obstructing the flow of 
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goods from its depot since 2006, when seven activists were acquitted of aggravated trespass 

at the Agrexco distribution centre in Hayes following a judge's ruling, after half-time 

submissions, that the protesters had no case to answer.
80
 It seemed that Agrexco was willing 

to put up with blockades, protests, office invasions and even damage to its premises,
81
 rather 

than have the legality of its practices exposed and challenged in court.   

 

At the time of Agrexco's liquidation new campaigns against it were developing in Norway 

and the Netherlands, with increased interest in Sweden and Denmark.
82
 It is essential that 

this energy is channelled into targeting the companies which take Agrexco's place. 

 

Where next? 

 

The BDS movement has worked very hard on agriculture issues and has achieved some 

impressive successes along the way. So far, most efforts have focused on settlement produce. 

It is important that this is seen as a strategic approach, with the main goal being a total 

boycott of Israeli goods and the end of Israeli exports to Europe. As Corporate Watch's 

research has shown, there is no way of distinguishing between Israeli and settlement 

produce, with products constantly being wrongly labelled and exported under false 

pretences. Shir Hever, a researcher at the Alternative Information Centre in Jerusalem and 

author of The Political Economy of Israel's Occupation, agrees that a settlement-only 

boycott would fall short of the movement's objectives. When asked if there was any data on 

how much of Israel's agricultural exports originated from settlements, he answered: ñI'm 

afraid that your question is one of the mysteries that are yet to be cracked. The Israeli 

government obviously does its best to conceal this information, and even Professor Arie 

Arnon (probably the most prominent Israeli economist that studies the occupation) had to 

admit that the data is just not available. This lack of separation is one of the main arguments 

why a boycott of all Israeli goods is justified.ò
83

 

 

So the current challenge for the BDS movement is to broaden mainstream BDS activity by: 

Å Highlighting why produce from inside Israel should be boycotted too. 

Å Targeting secondary companies, the importers of Israeli produce, the supply depots and 

freight companies transporting produce to supermarkets and the supermarkets themselves. 

A good focus could be the British investors in Edom UK, as there is a direct connection 

between its business and the Israeli exporter. 

Å Working against any attempts by Israel and anti-boycott groups to undermine the 

effectiveness of the boycott by confusing issues. The BDS movement should resist the 

temptation to see limited trade of Palestinian produce through Israeli exporters, such as 

Mehadrin and Hadiklaim, as a step forward. The boycott needs to facilitate real 

independent Palestinian alternatives, such as Zaytoun products (www.zaytoun.org) in the 

UK, or it is likely to fail. 
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6 

Extractive Industries 

 
International law and natural resources in the occupied territories 

 

UN General Assembly Resolution 1803 states that permanent sovereignty over natural 

wealth and resources is a ñbasic constituent of the right to self-determinationò.
1
 

 

Israel's status as occupying power in the West Bank and Gaza was reaffirmed in 2004 

by the International Court of Justice, which also reaffirmed the right of self-

determination of the Palestinian people.
2
 

 

The Hague Conventions state that ñthe occupying State shall be regarded only as 

administrator and usufructuary of public buildings, real estate, forests, and agricultural 

estates... situated in the occupied country. It must safeguard the capital of these 

properties, and administer them in accordance with the rules of usufruct.ò
3
 

 

The Rome Statute of the International Criminal Court states: ñDestroying or seizing 

the property of an adversary unless such destruction or seizure be imperatively 

demanded by the necessities of the conflictò is ña war crime.ò
4
 

 

Israel is relatively poor in natural resources. Its extractive industries consist of the lucrative 

mineral extraction from the Dead Sea, extraction of salt, quarrying for construction materials 

and extracting natural gas. The majority of Palestinians have been denied access to the Dead 

Sea, and the economic gains that can be made from it, since the land in the West Bank on the 

northern coast of the Dead Sea was illegally occupied by Israel in 1967. Israeli settlers are 

also involved in quarrying in the West Bank and occupied Syrian Golan. This has continued 

despite legal challenges asserting its illegality under international law. 

 

Mineral extraction 

 

The mineral extraction industry has expanded rapidly since the 1980s, as Israel has increased 

its ability to extract and process minerals into high-value products such as fertilizers, 

pesticides, petrochemicals, cosmetics and plastics.
5
 In the decade leading up to 2002, the 

sales of chemicals tripled to $8 billion, 14 per cent of the country's total industrial production 

at the time.
6
 

                                                 
1
http://www2.ohchr.org/english/law/resources.htm, [accessed 18/3/2011]. 

2
http://www.icj-cij.org/docket/index.php?pr=71&code=mwp&p1=3&p2=4&p3=6&ca, [accessed 

18/3/2011]. 
3
http://www.icrc.org/ihl.nsf/full/195, [accessed 18/3/2011]. 

4
 http://untreaty.un.org/cod/icc/statute/romefra.htm, [accessed 18/3/2011]. 

5
http://www.mfa.gov.il/mfa/mfaarchive/2000_2009/2002/1/facets per cent20of per cent20the per 

cent20israeli per cent20economy- per cent20resource-based per cent20indu, [accessed 18/3/2011]. 
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Mineral extraction from the Dead Sea is estimated to have a profitability of $143 million per 

year.
7
 Dead Sea Works is the world's fourth largest producer of potash products, and the 

second largest producer of bromine after the US.
8
 Dead Sea Magnesium Ltd is the world's 

largest magnesium chloride production plant.
9
 Not surprisingly, salt is another major product. 

The Israel Salt Company extracts salt from the Red Sea, the Dead Sea and the 

Mediterranean.
10

 

 

 

 

 

The corporate exploitation of the Dead Sea is rooted in the history of Zionism. In 1929, the 

British Mandate, after successful Zionist lobbying of the British parliament, granted mining 

rights to Polish Zionist Moshe Novomeysky.
11
 Novomeysky set up the Palestine Potash 

Company, based in London, and established a mining site in the north of the Dead Sea. He 

also set up settlements for his workers on land controlled by the British mandate at Kalya 

and Beit Ha'Arava. 

 

The shoreline in the occupied Palestinian territories (OPT) was occupied by Israel in 1967 

and Israeli-run tourism now dominates the beaches, while settlements dominate the coast.
12
 

Further south, inside 1948 Israel, the picturesque shores of the north are replaced with 

enormous and domineering extraction plants. In fact, the entire southern part of the sea has 

                                                 
7
http://foeme.org/uploads/publications_publ22_1.pdf, [accessed 18/3/2011]. 

8
http://b7prt05.iclfertilizers.com/irj/servlet/prt/portal/prtroot/com.sap.portal.navigation.portallauncher.

anonymous?NavigationTarget=ROLES://portal_content/com.sapro.iclportal/roles/com.sapro.portal_us

er/Production_Marketing/com.sapro.Cleveland_Potash/com.sapro.Cleveland_About_Us, [accessed 

18/3/2011]. See also http://www.scienceviews.com/geology/bromine.html, [accessed 18/3/2011]. 
9
http://www.matimop.org.il/company.aspx?code=2603, [accessed July 2011]. 

10
http://www.salt.co.il/intro_en.php, [accessed July 2011]. 

11
Weizmann Institute, Moshe A. Novomeysky; founder of dead sea industries. Available: 

http://www.weizmann.ac.il/ICS/booklet/16/pdf/novomersky.pdf, [accessed June 2011]. 
12
Donald Macintyre (14/6/2008), Palestinians barred from Dead Sea beaches to 'appease' Israeli 

settlers, The Independent. 

Dead Sea Works, owned by Israel Chemicals Ltd, South-West Dead 

Sea coast (Corporate Watch 2010) 
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been turned into an industrial site.
13
 Palestinians who lived near the southern shore were 

expelled in the 1950s.
14

 

 

After 1948, what was left of the Potash company in the Israeli-controlled area was 

nationalised and eventually became Dead Sea Works. It holds the only concession, valid until 

2030, for the extraction of minerals from the Dead Sea.
15
 The company was state-owned 

until it was sold off in the mid-1990s to the Ofer brothers' holding company, Israel 

Corporation, a deal that meant the entire natural resources of the Israeli state would be 

controlled by private interests.
16
 Dead Sea Works is now a division of multinational company 

Israel Chemicals Limited (ICL). 

 

The southern Dead Sea extraction plant of Dead Sea Works is the largest factory in Israel.
17
 

The company's corporate propaganda boasts: ñat the Dead Sea Works the spirit of Zionism 

and the initiative of industry have been successfully joined together.ò
18 
Minerals extracted at 

Dead Sea Works are used in a whole range of household products, beauty products and 

industry. All Israeli Dead Sea minerals, including the minerals found in cosmetic products, 

come from Dead Sea Works.
19
 Dead Sea Works is a major client of Krashin Metal 

Industries, a manufacturer of machinery and equipment based in the Barkan industrial zone 

in the occupied West Bank.
20

 

 

The Dead Sea is shrinking at an alarming rate. It is estimated that 25-30 per cent of this 

shrinkage is due to extraction by Dead Sea Works.
21

 

 

Copper ore is a more recently discovered Israeli resource, found in the ancient caves of the 

Timna Valley, near the Arava.
22
 The windfall discovery is heralded as a new lucrative 

endeavour for Israel in terms of encouraging foreign investment. The mine was leased and 

developed by Mexican company Altos Hornos de Mexico SA (AHMSA).
23
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http://foeme.org/www/?module=projects&project_id=21, [accessed July 2011]. 

14
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Journal of Palestine Studies, Vol. 32:4 p.12-13. 
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Dead Sea Works electronic presentation recorded by the authors at Dead Sea Works in 2010. 

19
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in-apartheid/, [accessed July 2011]. 
20
http://www.whoprofits.org/Company per cent20Info.php?id=870, [accessed July 2011]. 

21
Ward Anderson, J (2005), For Dead Sea; A slow and inexorable death, Washington Post. Available: 

http://www.washingtonpost.com/wp-dyn/content/article/2005/05/18/AR2005051802400_pf.html, 

[accessed July 2011]. 
22
Hopkins, S (4/9/07), Israel's new, old copper mine, Wealth Daily. 
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Another major export product is salt, produced by the Israel Salt Company and exported as 

table, cooking and industrial salts.
24

 

 

Company profiles 

 

Israel Chemicals Industries (ICL) is one of the most lucrative transnational corporations 

on the Tel Aviv Stock Exchange.
25
 Following privatisation, the company made the most of 

the Israeli state's new neoliberal stance put into force by the 'Economic Stabilisation Plan' of 

the 1980s. This encouraged globalization, a process that ICL has grasped with gusto.
26

 

 

ICL is a fertilisers and chemicals company that consists of ICL Fertilizers, ICL Industrial 

Products and ICL Performance Products.
27
 The principal shareholder in the company is 

Israel Corporation.
28
 ICL is a producer of potash and bromine, a chemical used in 

automobile engines, and is the only company with rights to extract minerals from the Dead 

Sea and phosphates from the Naqab.
29
 It has production facilities in Israel, Europe, North 

and South America and China.
30
 The company also mines potash and salt in Spain, through 

subsidiary Iberpotash, and in the UK, through its subsidiary Cleveland Potash UK.
31
 In 

2010, ICL had a net income of $1.02 billion. 

 

The Universities Superannuation Scheme, the pension scheme for most UK higher 

education workers and the UK's second largest pension fund, is an investor in ICL.
32

 

 

Ahava is the largest Dead Sea cosmetics company. Almost all of Ahava's products, barring 

tweezers and hair-clips, which are sourced from the Far East, come from its factory situated 

in the illegal West Bank settlement of Mitzpe Shalem, just north of the Green Line on the 

Dead Sea coast. Ahava also has a visitors centre in kibbutz Ein Gedi, a few miles south, and 

sells its goods in the illegally occupied West Bank tourist attractions of Qumran and the 

Kalya beach resort.
33
   

 

Ahava sources the minerals used in its products from Dead Sea Works,
34
 while excavating 
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http://salt.co.il/index.php?sitelang=en, [accessed July 2011]. 

25
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30
http://corporateoccupation.wordpress.com/2010/08/23/israel-opportunity-2010-a-chance-to-invest-

in-apartheid/, [accessed July 2011].   
31
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33
Observed by Corporate Watch researchers, March 2010. 
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Bags of Dead Sea Works minerals were photographed inside the Mitzpe Shalem factory. Private 

Correspondence, February 2011. 
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Dead Sea mud from the northern coast (within the West Bank). As such, Ahava is guilty of 

exploiting occupied Palestinian resources.
35

 

 

Ahava's shareholders include the West Bank settlements of Kalya (7.5 per cent), Mitzpe 

Shalem (37 per cent) as well as Hamashbir Holdings (37 per cent) and Shamrock 

Holdings (18.5 per cent), both of which are major investors in the occupation industries.
36

 

 

Israel Salt Company was another company established under the British Mandate, with a 

concession granted by the mandatory government to the Jewish Colonisation Association to 

extract salt from the Mediterranean coast in 1922.
37
 The company has a facility near Kibbutz 

Kalya on the North Coast of the Dead Sea inside the West Bank. According to its website, 

this facility is on the site of an old Palestine Potash Company facility.
38
 The facility is on 

illegally occupied territory confiscated by Israel in 1967. The company also has facilities in 

Eilat on the Red Sea and Atlit on the Mediterranean coast. It claims to export 25 per cent of 

its products to the Far East, Africa, Europe and the USA.
39
 Israel Salt Company is fully 

owned by Arison Investments, a powerful holding company controlled by the Arison 

family.
40
 Israel Salt Company owns the 'Salt of the Earth' ('Melach Ha'aretz') and 'Salit' 

brands.
41

 

 

Israel Salt Company manufactures salt products for dishwasher maintenance, which are 

marketed under Reckitt Benckiser's Finish brand name.
42
 The UK is listed as one of Reckitt 

Banckiser's key markets for the Finish brand. Israel Salt Company claims that all of its 

products marketed under the Finish brand name are manufactured in Eilat, however it 

remains unclear from where the salt is extracted.
43

 

 

Quarrying 

 

There are currently 10 quarries in the West Bank,
44
 producing 12 million tons of construction 

material a year, according to a report by the Israeli Ministry of Interior.
45
 These illegal 
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quarries provide nearly a quarter of the sand and gravel that Israel uses annually.
46
 One 

quarter of this is used in the OPT, the vast majority for the construction of the apartheid wall 

and the settlements and the rest in 1948 Israel.
47
 Several Palestinian quarries are also in 

operation, but most of their products are also sold in Israel.
48

 

 

 

 

 

As Ethan Bronner wrote in the New York Times, ñSand and rocks might seem like trivial 

resources in a country that is half desert. But with strict environmental restrictions on 

quarrying...they turn out to be surprisingly valuable. Building contractors are often caught in 

the Negev desert stealing them by the truckload in the dead of night. A 2008 government 

study predicted a serious shortage of raw building materials within a decade.ò
49

 

 

Israeli quarrying in the occupied territories began when the land was seized in 1967.
50
 

Palestinians are forced into the position of buying the stolen produce back from the Israeli 

companies on the open market. All taxes and revenues are fed back into the Israeli treasury 

rather then that of the PA. It is claimed that the operations also damage the Palestinian 

economy through unequal competition.
51
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According to Michael Sfard, a lawyer for Israeli rights group Yesh Din, Israeli quarrying for 

construction materials in occupied Palestinian land constitutes ñillegal transfer of land in the 

most literal of senses.ò
52

 

 

Alongside its illegality, Israeli quarrying in the West Bank has a damaging impact on the 

environment. It affects the area's biodiversity as well as destroying agricultural land. 

Pollution caused by the quarries also has negative health implications, causing increased 

levels of asthma amongst children living nearby.
53
 In fact, it is the more relaxed 

environmental laws in the occupied Palestinian territories that make them such an attractive 

business prospect for Israeli companies. In Israel, there are stricter laws about noise and dust 

pollution and more resistance to quarries amongst civilians living nearby. Authorities in 

Palestine are unable to enforce environmental laws on Israel, which controls the territory.
54
 

Israel has never sought to regulate its quarrying activities in the West Bank.
55

 

  

This exploitation of resources has been the subject of various legal challenges. Notably, in 

March 2009, Yesh Din took the Israeli state and 11 Israeli corporations operating quarries in 

the West Bank to the Israeli High Court of Justice, producing a petition demanding that all 

quarrying and mining activities in the territory be suspended, that no current licences to 

quarry be extended and that no concessions for new operations be issued.
56

 

 

The demand for a halt to quarrying activities was not granted. Instead, the Israeli high court 

simply requested responses from the parties involved, meaning they could carry on as usual. 

Two months later, in May 2009, the state announced it would freeze expansion of quarrying 

activities in the West Bank but the existing quarries were left to carry on undisturbed.
57
 There 

has been no further court action since then. 

 

Company profiles 

 

Cemex is a Mexican company that owns, through its subsidiary ReadyMix Industries, 50 

per cent of the Yatir quarry.
58
 The Yatir quarry lies near the settlement of Teneh Omarim in 

the occupied West Bank. ReadyMix also owns plants in various Israeli settlements, including 

Mevo Horon, the Atarot and Mishor Edomim settlement industrial zones, which are in the 

West bank, and Katzrin settlement industrial zone in the Golan Heights.
59
 Cemex has annual 

revenues of over $1 billion.
60
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Cemex is a registered participant in the UN Global Compact, an initiative for transnational 

corporations to commit to 'sustainable' and 'responsible' business practices. The Global 

Compact states that ñbusinesses should support and respect the protection of international 

human rights within their spheres of influence, and make sure they are not complicit in 

human rights abuses.ò
61

 

 

The company operates in the UK, with a head office in Surrey.
62
 The company's UK 

revenues make up approximately 8 per cent of the company's net sales.
63
 Cemex UK has 

shares in Cemex Israel.
64

 

 

 

 

 

Heidelberg Cement is a German corporation that operates the Nahal Raba quarry in the 

West Bank through its subsidiary Hanson Israel.
65
 Hanson Israel also has two concrete 

plants in the settlements of Modi'in Illit and Atarot and an asphalt plant near the Elqana 

settlement.
66

 

 

A truly multinational company, Hanson operates in the UK under the name Hanson UK, and 

is the leading supplier of heavy building materials to the construction industry.
67
 Its UK 
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headquarters are in Maidenhead.
68
 Two British pension funds, the Lothian Pension Fund 

and the Universities Superannuation Scheme (USS), hold shares in Heidelberg Cement.
69

 

 

Although it has not yet removed itself from the OPT, Heidelberg Cement at least had the 

decency to remove itself from the UN Global Compact. Yet the company claims on its 

website that its corporate social responsibility and sustainability strategy includes a 

commitment to ñthe fair distribution of natural resources to current and future generations.ò
70

 

 

Other companies involved in quarrying in the occupied territories include Ben Hasharon, a 

subsidiary of Hofrey Hasharon that is involved in large-scale quarrying in the Barkan stone 

quarry.
71
 Shapir Civil and Marine Engineering owns and operates a cement plant in the 

industrial zone of the settlement of Atarot, and a stone quarry, called Natuf, in the occupied 

West Bank, thus, in the words of Who Profits, ñexploiting Palestinian natural resources for 

the needs of the Israeli construction industry.ò
72

 

 

Ashtrom Group, a construction and engineering firm that supplies materials for checkpoints 

and the Israeli Ministry of Defence, operates a quarry near the settlement of Beithar Illit.
73
 A 

main shareholder in the group is international investment fund Allied Holdings.
74
 Allied 

Holdings is owned by the Gutwirt Inheritance Fund through RIH LTD, which is 

controlled by Trust A.G (Jersey).
75

 

 

Privately owned by the Kalev family, the Salit (Mishor Edomim) Quarry and Plant has a 

plant and a stone quarry in Mishor Edomim industrial zone, which is a settlement in the 

occupied West Bank.
76

 

 

Resistance 

 

One of the most visible and successful BDS campaigns has been against Ahava. The 

company's flagship UK store in Covent Garden, London, has closed after a two-year 

campaign.
77

 

 

The store's opening in 2007 was followed, a year later, by the start of a concerted campaign 

by pro-Palestinian activists, which has been going on ever since. The tactics employed have 
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been diverse. The most visible have been the fortnightly demonstrations outside the shop, 

which drew Zionist and fascist counter-protests and a policing nightmare. 

 

 

 

 

 

 

Behind the scenes, complaints were made to Camden Trading Standards and the police, 

regarding the misleading labels, which do not accurately reflect the geographical origin of 

the products. An investigation into this is ongoing at the time of writing with the shop also 

accused of offences under the Proceeds of Crime Act. Campaigners argue that trading from 

settlements encourages more settlers into the OPT, in breach of the Geneva Convention and 

the Rome Statute of the International Criminal Court. Complaints were also made to the 

police about Ahava's fraudulent claiming of the benefits of the EU-Israeli Association 

Agreement, as the produce is manufactured on settlement land and not in Israel, as claimed. 

 

The shop has been forced to close on dozens of occasions by activists locking-on inside the 

shop and blockading its entrance. Other actions saw damage to the shopfront and the front 

door super-glued shut. The combination of direct action, engaging the public through 

demonstrations and mounting legal challenges has proved successful in forcing Ahava UK to 

close its doors, while publicising the BDS movement as an active and effective form of 

opposition to Israeli apartheid.
78

 

                                                 
78
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Activists lock on inside an Ahava store. The 
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Resistance to Ahava has also been strong in the US, where campaign group Stolen Beauty
79
 

has successfully targeted Ahava's celebrity endorsers
80
 and persuaded US stores not to stock 

Ahava products.
81
 Ahava protests have also taken place in Holland,

82
 France,

83
 South 

Africa,
84
 Australia and New Zealand.

85
 

 

Where next? 

 

The international nature of the companies involved in the Israeli extractive sector, including 

Hanson, Cemex and Heidelberg Cement, makes them viable as targets for BDS campaigns 

around the world. 

 

Although Ahava has closed its store in London, it still operates in the UK via its sister brand, 

Ahava UK's mail order and supply depot, in Cheltenham. The company also claims to be 

looking for new premises to replace its London store.
86
 The strength of argument regarding 

the illegality of Ahava's operations that made targeting it so successful should now be 

channelled into challenging these alternative UK operations. 

 

Ahava is also involved in research into nanotechnology conducted by the EU and the Natural 

History Museum.
87
 Other partners in the programme include King's College London and 

Imperial College.
88
 Whilst universities can be pressured by their students, the EU can, and 

should, be forced to answer for its willingness to work with corporations complicit in the 

illegal occupation of Palestinian territories. 

 

Israel Chemicals Ltd, a company owned by one of the largest conglomerates in Israel, and 

which is responsible for a large proportion of the shrinkage of the Dead Sea, should be a 

major BDS target. As indicated above, the company has premises around the world, 

including in the UK, and has many international investors. 

                                                 
79
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7 

Energy 

 
The Israeli energy sector has traditionally been dominated by state-owned companies.

1
 Israel 

has reserves of fossil fuels
2
 but also imports crude oil, gas and petroleum from other 

countries. 

 

Palestinians are almost entirely dependent on Israel for fuel, which is transported to fuel 

terminals in the West Bank and Gaza and then distributed by the Palestinian Authority. Israeli 

companies benefit from this dependency. 

 

 

 

 

The Gaza Power Plant produces up to a third of the electricity needs of the Gazan 

population.
 3
 However, the power plant is dependent on Israeli private company Dor Alon 

for its fuel supply. Fuel is used as a political weapon by Israel, with supplies of fuel to the 

Gazan authorities regularly shut off by Dor Alon as an act of collective punishment at the 

behest of the Israeli state. The Gaza Power Plant was bombed in 2006, after the abduction of 

Gilad  

                                                 
1
OECD (2009), Economic survey of Israel 2009. Available: 

http://www.oecd.org/document/53/0,3746,en_2649_33733_44384757_1_1_1_1,00.html, p.24. 
2
CIA, World factbook. Available: 

https://www.cia.ghttp://www.oecd.org/document/53/0,3746,en_2649_33733_44384757_1_1_1_1,00.ht

mlov/library/publications/the-world-factbook/geos/is.html, [accessed June 2011]. 
3
http://www.maannews.net/eng/ViewDetails.aspx?ID=440158 and http://bit.ly/rwfCPE, [both 

accessed January 2012] 

Gaza Power Plant after Israel bombed it with F-16s (International 

Solidarity Movement 2006) 

http://www.maannews.net/eng/ViewDetails.aspx?ID=440158
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Shalit.
4
 The remainder of the electricity needs of the West Bank and Gaza are met by the 

Israeli Electric Company. Israeli and international companies also benefit from the 

generation of wind energy from farms in the occupied Syrian Golan. 

 

Gas: Israel had 30.44 billion cubic metres of natural gas reserves in 2010.
5
 The piping of gas 

is administered by a state-owned firm, Israel Natural Gas Lines Ltd, but private 

companies, such as Dor Alon and Paz, are responsible for commercial gas supply. In 2008, a 

new gas pipeline was completed from Al-Arish in Egypt to Ashkelon in Israel.
6
 This pipeline 

has been attacked several times in 2011 by Egyptian saboteurs.
7
 Delek, along with US firm 

Noble Energy, plan to exploit several Mediterranean gas fields over the next five years. The 

Gaza Marine Field, owned by the British BG Group, remains unexploited. 

 

Oil: Israel had reserves of 1.94 million barrels (bbl) of oil in 2010.
8
 The Israeli oil sector is 

now completely privatised.
9
 Israel's largest oil refinery is located at Haifa Bay. The Haifa 

refinery was established during the British mandatory period by Shell and the Anglo-

American Oil Company (now Esso) to receive oil piped from Iraq (then also under British 

control). The refinery was sold to the Israeli state in 1958 due to fears that the Arab oil 

producers would boycott Shell. The Israeli state set up Oil Refineries Ltd (ORL), which 

had a monopoly on oil production and ran the Haifa refinery and the Ashdod Oil Refinery. In 

2006 Paz Oil took control of the Ashdod refinery, while ORL became publicly traded. 

 

Wind: Israel has been developing wind energy in the occupied Syrian Golan since the 

1990s.
10
 In1992, Mei Golan Wind Energy established a wind farm there, providing energy 

for companies in the Katzrin industrial zone and to the Israeli national grid. In 2008, Mei 

Golan acquired a license to build further wind turbines from an area close to the occupied 

Syrian village of Majdal Shams to the settlement of Alonei Habashan. Mei Golan is 

negotiating with the US energy firm AES to build the turbines.
11
Another planned wind 

project in the occupied Golan, led by Green Wind Energy Ltd, was approved in August 

2010. Green Wind Energy is negotiating a partnership with DE Wind, a subsidiary of 

Daewoo, to carry out the construction work.
12

 

                                                 
4
B'Tselem, Act of vengeance. Available: 

http://www.btselem.org/english/publications/summaries/200609_act_of_vengeance.asp, [accessed 

June 2011]. 
5
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6
OECD (2009), Economic survey of Israel 2009, Idem, p.148. 

7
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[accessed September 2011]. 
8
CIA, World factbook, Idem. 

9
OECD (2009), Economic survey of Israel 2009, Idem, p.148. 
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Company profiles 

 

The Israeli Electric Company (IEC) remains a state-owned company and has a monopoly 

on electricity provision. However, moves toward privatisation may result in the involvement 

of private companies in the sector.
13

 

  

After 1967 IEC became the main electricity supplier to the newly occupied Palestinian 

territories. IEC supplies the West Bank directly and through Jerusalem District Electric 

Company (JDEC) (see our later chapter on East Jerusalem for more information on 

JDEC). The company supplies around 33 per cent of Gaza's electricity, the remainder 

coming from the Palestinian Gaza Power Plant.
14
 IEC derives 5-6 per cent of its income from 

its supply to the West Bank and Gaza.
15

 

 

IEC's bills to its Palestinian customers are collected by JDEC and the Palestinian Authority. 

Unpaid bills are retrieved by IEC from the taxes collected by the Israeli government on 

behalf of the PA.
16

 

 

Dor Alon has a monopoly over the supply of fuel to the Gaza Strip. The company, which is, 

at least partly, dependent for its profits on sales to this captive Palestinian market,
17
 has 

helped to implement Israel's siege of Gaza by cutting off the supply of fuel when the Israeli 

state wishes to instigate punitive measures against Gaza's population.
18

 

 

Dor Alon is the Israeli representative of Chevron and Aral lubricants.
19
 The company 

operates in the US as Alon USA Energy Inc, which is listed on the New York Stock 

Exchange (NYSE) and operates petrol stations under the FINA brand name. Blue Square, 

another Dor Alon subsidiary, is also listed on the NYSE. 

 

The Alon Group is the franchisee of KFC and Pizza Hut in Israel and holds 49 per cent of 

the shares in Diners Club Israel.
20

 

 

Paz Oil is the largest Israeli energy company,
21
 with profits of 1,834 million NIS ($534 

million) in 2010.
22

 

                                                                                                                                          
2011]. 
13
OECD (2009), Economic survey of Israel 2009, Idem, p.148. 
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Swirski, S (2008), The burden of occupation, Adva Center. Available: http://www.adva.org/.../aa-Full 

per cent20Report per cent20- per cent20Latest per cent20November per cent202008(1).pdf, p.23. 
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16
Ibid, p.23. 
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Ibid, p.23. 

18
http://www.whoprofits.org/Company per cent20Info.php?id=469, [accessed June 2011]. 

19
http://www.whoprofits.org/Company per cent20Info.php?id=469, [accessed June 2011]. 

20
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21
Swirski, S (2008) The burden of occupation, Idem, p.24. 

22
http://investing.businessweek.com/research/stocks/financials/financials.asp?ticker=PZOL:IT, 
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Paz was founded in 1922 as Anglo Asiatic Petroleum. From 1927, it traded as Shell 

Palestine until 1958, when its assets were transferred to the company's French and English 

shareholders after Shell bowed to the Arab states' boycott of Israel. In 1998, Jack Lieberman, 

an Australian billionaire, bought a stake in the company.
23

 

 

Today, Paz Oil Company Ltd engages in refining, producing, storing, importing, and 

marketing of oil, while Paz Gas is a supplier of domestic gas.
24

 

 

 

 

 

 

Paz has a monopoly on the sale of fuel to the PA in the West Bank and as such is taking 

advantage of the captive Palestinian market created by Israel's occupation. It also operates 

petrol stations in dozens of settlements in the West Bank and supplies cooking gas to the 

West Bank settlements.
25
 Corporate Watch has also found that Paz is the gas provider in the 

settlement of Merom Golan in the occupied Syrian Golan.
26

 

 

The principal shareholders in Paz are currently Bino Holdings (Israel), the Clal Group 

                                                                                                                                          
[accessed June 2011]. 
23
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24
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26
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Pazgas supplies domestic gas to Israeli settlements. Photo taken in the 

settlement of Merom Golan, occupied Syrian Golan (Corporate Watch 

2010) 
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(Israel), Dolphin Energy (UAE) and Instanz Holdings (US).
27
 Bino Holdings, a 

conglomerate controlling a group of companies that also includes Israel Discount Bank, is 

controlled by the Lieberman family and Zadik Bino. Instanz is owned by the Lieberman 

family, while Dolphin Energy's principal shareholders are Occidental Energy (US) and 

Total (France).
28

 

 

Delek, established as a state-owned company in 1951, is one of the largest Israeli energy 

companies and Paz's main competitor. It was purchased by Yitzhak Tshuva in 1998 and is 

now part of the Delek Group, a conglomerate of real estate, retail and energy companies. 

Tshuva is one of the richest billionaires in the world. 

 

 

 

 

Delek operates a chain of petrol stations in Israel, on settlements in the West Bank and 

occupied Syrian Golan.
29

 

 

Delek Europe, a subsidiary of Delek, is attempting to expand into Europe.
30
 US company 

Noble energy is Delek's partner in several Mediterranean marine gas projects. 

 

Oil Refineries Limited (ORL) controls Israel's largest petrochemical/refinery facility at 

Haifa bay. The company advertises the capacity to produce 9 million tonnes of crude oil per 

                                                 
27
http://www.tase.co.il/TASEEng/General/Company/companyDetails.htm?ShareId=01100007&Comp

anyID=001363&subDataType=0, [accessed June 2011]. 
28
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2011]. 
29
http://www.whoprofits.org/Company per cent20Info.php?id=740, [accessed June 2011]. 

30
http://www.delek.co.il/?CategoryID=298&ArticleID=195&sng=1, [accessed June 2011]. 

Delek petrol station in the settlement of Katzrin, occupied Syrian 

Golan (Corporate Watch 2010) 
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year.
31
 Israel Corporation owns a 37 per cent stake in ORL. Israel Petrochemical 

Enterprises, a subsidiary of Avgol, owns a further 36 per cent stake.
32

 

British Gas and the Gaza Marine Field 

 

ñOn its coastal littoral, Gazaôs limitations are marked by a different fence where the bars are 

Israeli gunboats with their huge wakes, scurrying beyond the Palestinian fishing boats and 

preventing them from going outside a zone imposed by the warships.ò 

Peter Beaumont, The Guardian, 2009
33

 

 

 

 

 

 

  

                                                 
31
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About 20km off the coast of Gaza lie natural gas fields in Palestinian coastal waters. The gas 

is estimated to be worth some $4 billion, making it Palestine's most valuable natural 

resource. The marine field is next door to Israel's waning deposits of natural gas. 

 

The Gaza Marine Field is out of bounds to Palestinians. There is no way for the PA to make 

use of the gas and Gaza's coastal waters are patrolled by Israeli gunboats. The Israeli military 

has announced that it will enforce an exclusion zone of three nautical miles off Gaza's coast 

and, in reality, it even attacks boats on the Gazan shore. Since 2009, one Gaza fisherman has 

been killed and scores injured by Israeli naval vessels 'enforcing' this zone.
34

 

 

BG Group owns the exploration rights to the Gaza gas fields. BG estimate that the gas fields 

contain one trillion cubic feet of gas.
35

 

 

BG's original plans were to sell Gaza's natural gas to Egypt.
36
 However, pressure from 

former British prime minister Tony Blair led the company to reopen earlier failed 

negotiations with Israel for a pipeline development that would land the gas at Ashkelon, a 

southern Israeli city with a petroleum refinery. In May 2007, the Israeli Cabinet approved a 

proposal by prime minister Ehud Olmert "to buy gas from the Palestinian Authority." 

 

The proposed contract was for $4 billion, with profits in the order of $2 billion, of which one 

billion was to go to the Palestinians. Tel Aviv, however, had no intention of sharing the 

revenues with Palestine. An Israeli team of negotiators was set up by the Israeli Cabinet to 

thrash out a deal with BG Group, bypassing both the Hamas government and Abu Mazenôs 

Palestinian Authority. Where the revenues from the marine field would go remained murky, 

with discussions of a 'pot of money' to go toward West Bank infrastructure projects. 

 

BG Group states on its website that, in December 2007, it "withdrew from negotiations" with 

the Israeli government concerning the sale of gas from the Gaza Marine Field to Israel, and 

that it is now "evaluating options for commercialising the gas."
37
 The company further 

reassured us that it had closed its office in Israel in January 2008 and that it is currently "in 

the process of relinquishing the Med Yavne licence" for its main gas field in Israel.
38
 Media 

reports, however, have revealed that negotiations between BG and Israeli officials were, in 

fact, renewed in 2008. One observer, Michel Chossudovsky, concluded that "it would appear 

that Israel was anxious to reach an agreement with the BG Group prior to the [2009] 

                                                 
34
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invasion [of Gaza], which was already in an advanced planning stage."
39

 

 

As of 2011, the Gaza Marine Field remains an untapped resource, while Palestinians remain 

dependent on Israeli fuel. 

 

Where next? 

 

The Israeli energy sector has, thus far, been largely ignored by the BDS movement. 

However, Palestinians' enforced dependency on Israeli fuel is a key factor in the perpetuation 

of Israeli occupation. It therefore makes sense for BDS campaigners to concentrate energies 

on Dor Alon and Paz, the companies benefiting directly from the Palestinian captive market. 

 

Dor Alon's US subsidiaries listings on the NYSE should be targeted by US BDS 

campaigners, while French company Total's stake in Paz investor, Dolphin Energy should 

be a target for the French movement. British campaigners should remain vigilant over the 

future of BG Group's gas concession in the Gaza Marine Field. 

 

 

 

                                                 
39
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8 

Telecommunications 

 
The Israeli telecommunications market provides services to the Israeli military and settlers 

and operates infrastructure on stolen Palestinian land. Services are often provided selectively, 

for example excluding residents of Palestinian unrecognised villages in Israel, thereby 

strengthening Israeli apartheid. 

 

Up until the Oslo accords in the 1990s, Israeli companies had a monopoly on the West Bank 

and Gaza telecommunications market. In 2000, a Palestinian private company, Paltel, was 

given a license to operate in these two regions.
1
 

 

Revenue from landline, cellular and electronic communications accounts for around 4 per 

cent of Israeli GDP.
2
 

 

Company profiles 

 

For over three decades after 1948, Israel's telephone networks were run by a government 

agency.
3
 In the 1980s, Bezeq, a state-owned company, was formed with a monopoly on the 

telecommunications market. Since the 1990s, the state has been selling off its stake in 

Bezeq.
4
 The company is now owned by private consortia, including the London and New 

York based Apax Partners. Competition has been permitted in the landline market since 

1997.
5
 

 

Bezeq was privatised in 2005. It is the largest telecommunications provider in Israel and 

owns Pelephone, one of Israel's four leading cellular providers. The company offers cellular 

and landline services to the army, checkpoints and Israeli settlers, owns telecommunications 

infrastructure in the Occupied Territories
6
 and provides discriminatory services within Israel. 

 

Although Palestinian residents of the unrecognised Palestinian villages in the Naqab are 

Israeli citizens they are excluded from connection to landline services as building in these 

villages is prohibited by the Israeli state. Often telephone lines run above the houses of 

Palestinian residents of the Naqab but the inhabitants of those houses have no hope of ever 

being connected.
7
 Furthermore, it has been reported by the Arab Human Rights Association 
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that Bezeq has only ever recruited a handful of Palestinian Israeli citizens.
8
 

 

There are currently four Israeli cellular phone providers: Partner (Orange), Cellcom, 

Pelephone and MIRS.
9
 These companies also provide SMS messaging, video conferencing 

and broadband internet access. 20 to 45 per cent of the West Bank and Gaza cellular market 

in 2008 was in the hands of Israeli companies. Israeli companies are at an advantage in the 

Palestinian market as Palestinian competitors, such as Jawwal, Paltel's mobile network, and 

Wataniya, are not permitted to build masts in Area C, comprising 59 per cent of the West 

Bank but Israeli companies are free to erect masts in settlements and military bases. Schlomo 

Swirski called this an 'unlicensed competition' to Palestinian mobile networks.
10 

 

 

 

 

 

Partner Communications, a franchise of Orange, operates a network in Israel which covers 

occupied Palestine and the occupied Syrian Golan. An agreement by the mobile phone 

multinational, which is owned by France T®l®com, licensed the Israeli company to use its 

name and logo. 

 

Partner now run Orange shops or kiosks in many of the larger settlements in both the West 

Bank and the occupied Golan and advertises itself very heavily in them. For example Partner 

Communications, known as Orange Israel, has kiosks in the settlements of Pisgat Zeôev
11
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and Modiôin Illit. It has erected over 160 antennas in the West Bank and has 

telecommunication infrastructure facilities on occupied territory.
12
 Orange mobile phone 

masts, operated by Partner, are located both inside the settlements themselves and on land 

specifically confiscated for the masts. The masts are situated to benefit the settlements and 

the Israeli army. The Palestinian Authority, in its crackdown on settlements and enforcement 

of its settlement boycott, called in 2010 for all Israeli mobile phone networks, including 

Orange, to be banned in Palestinian cities. Although Orange is a separate company from 

Partner Communications, this does not mean that it is not complicit in profiting from the 

occupation. 

 

 

 

 

 

When Partner launched Orange Israel, the brand name was registered by Hutchison 

Whampoa, which was a major shareholder in Partner. The success of the new network, after 

its launch in 1999, is generally considered one of the most successful advertising efforts 

undertaken in Israel, largely due to the brand name. Hutchison Whampoa divested its shares 

from Partner in 2009. Since France T®l®com took over Orange PLC in 2000, it has allowed 

the agreement to continue. The success of Partner relies heavily on Orange's brand 

recognition. By withdrawing the license for its brand name and logo, Orange could take a 

very visible stance against occupation and apartheid, rather than silently aiding it. 
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Partner Communications is now controlled by Ilan Ben-Dovôs company Scailex 

Corporation, which owns 51 per cent of its shares.
13
 France Telecom is based in Paris with 

offices and franchises worldwide. The agreement between Orange and Partner is an ongoing 

one but stipulates: ñthe license agreement may be terminated by mutual agreement, or at our 

discretion, or by Orange International if a court determines that we have materially misused 

the brand and we continue to materially misuse the brand after such determination of 

material misuse.ò
14
 It seems fair to say that the placing of antenna on illegally occupied 

territory is a misuse of the Orange brand and would be a basis for France Telecom to 

terminate the agreement. 

 

Cellcom, part of a conglomerate of Israeli and international companies, the IDB Group,
15
 

began operating in Israel in 1994. It owns antennas in the occupied West Bank and Golan, as 

well as providing cellular services to Israeli soldiers and settlers.
16
 Like Partner, the company 

also owns shops and stalls in illegal settlements in the West Bank. 

 

In 2009, Cellcom launched a controversial TV advertising campaign showing Israeli soldiers 

playing football by the apartheid wall. The campaign prompted criticism of the company.
17
 

Seth Freedman, for instance, observed: ñIn Cellcom's eyes even the most tragic and 

traumatic experiences of an entire people can be harnessed to the selling of mobile phone 

services. That the wall is detested by millions of Palestinians, has been ruled wholly illegal 

by an international court, and has been proved to be a tool for blatant and brazen theft of 

Palestinian land is neither here nor there; at least, not when there's a cheap laugh to be had 

and an in-joke to be shared with the company's target audience.ò
18
 The commercial was 

produced for Cellcom by the McCann-Erickson agency.
19

 

 

MIRS Communications (MIRS) is a provider of cellular telecommunications services to 

the Israeli army and provides services to Israeli settlers. It also operates communications 

infrastructure on Israeli military bases and settlements.
20

 

 

Until recently, MIRS was owned by Motorola Israel. In 2010 the ownership was transferred 

to the French Company Altice.
21
 Altice owns the French companies Numericable, 

Completel and Valvision and the Swiss company Green.
22
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Pelephone, owned by Bezeq, owns over 200 antennas in the West Bank and the occupied 

Syrian Golan.
23

 

 

Resistance 

 

A concerted campaign has been waged by the US Campaign to End the Israeli Occupation 

against Motorola, which owned MIRS up until 2010. Motorola Solutions, the mother 

company of Motorola Israel,
24
 is wholly owned by the US Motorola company.

25
 The 'Hang 

up on Motorola' campaign in the US has had some initial success: US service provider 

Credo has agreed not to offer Motorola handsets with their contracts after campaign 

pressure,
26
 and Motorola sold its Government Electronics Department, which 

manufactured bomb fuses, to Israeli military contractor Aeronautics Defense Systems.
27
 

However, Motorola Israel still has a contract to provide surveillance systems on the 

perimeters of Israeli settlements and the apartheid wall.
28

 

 

Apax Partners, an investor in Bezeq, has been the target of direct action in London during 

Israel's 2009 massacre in Gaza and in 2011.
29
 In 2010, UK NGO War on Want and the 

Palestine Solidarity Campaign launched a campaign against Bezeq's inclusion in the BT 

Alliance.
30
 BT's management has been lobbied and a protest has been held against BT's 

British Olympic Ball.
31
 The Israeli group Boycott from Within has written an open letter in 

support of the campaign.
32

 

 

In 2011, French BDS campaigners wrote a letter to trade unionists working for France 

Telecom asking them to pressure the company to break its franchise agreement with Partner 

Communications.
33
 One union, SUD PTT, has promised to raise the issue at every company 

meeting.
34
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24
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25
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32
http://disconnectnow.org/?p=162, [accessed 10/02/2011]. 

33
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Where next? 

 

The complicity of the four cellular providers, along with Motorola, in Israeli militarism and 

occupation presents a number of lines of attack to the BDS movement. Orange and Motorola 

are household names globally. The global BDS movement should follow the example of the 

US campaign against Motorola. Pickets of stores selling Motorola handsets should be 

organised globally and a global effort made to persuade mobile service providers not to offer 

Motorola handsets as part of their consumer contracts. There also needs to be a push to 

persuade local and national governments to exclude Motorola from their service 

procurement. In the case of Orange, BDS campaigners should continue to pressure France 

Telecom to terminate its franchise agreement with Partner. 

 

Altice, and its associated companies, should be a major target for the French BDS 

movement. In the UK, Apax Partners, a major investor in Bezeq, has offices in London and 

should be a BDS focus.
35
 The campaign against BT has broad potential to be rolled out as a 

grassroots consumer campaign aimed at persuading consumers to switch providers if BT 

fails to end its business relationship with Bezeq. 

 

 

                                                 
35
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Tourism 

 
Revenues from tourism currently account for an estimated 6.4 per cent of Israel's GDP and 

are forecast to rise to 7.2 per cent by 2020.
1
 It provides 8.9 per cent of jobs within Israel.

2
 

 

Tourism is an increasingly important part of Israel's economy, with 2.7 million tourists 

visiting Israel in 2009 and 3.75 million in 2010.
3
 Israeli tourism hit a low during the Second 

Palestinian Intifada in 2000 but has been steadily increasing ever since.
4
 The largest group of 

visitors are from the US.
5
 The largest groups of European visitors are French, British and 

Polish.
6
 The majority of tourists in Israel, 69 per cent, are Christian,

7
 surpassing even Jewish 

tourists in number. In 2008, Israeli airlines earned $540 million from inbound tourism and $1 

billion from outbound flights.
8
 

 

Israel's tourism industry is managed and promoted by the Ministry of Tourism, with a budget 

of 632 million NIS ($172.5 million) in 2008.
9
 The industry is regulated by the Israeli 1976 

Tourism Services Law.
10

 

 

Many of the tourist attractions promoted by Israel lie within the territories occupied in 1967, 

for example the Al Aqsa Mosque, the Wailing Wall and the Church of the Holy Sepulchre in 

occupied East Jerusalem, the Church of the Nativity and Rachel's Tomb in Bethlehem, the 

old city of Al Khalil (Hebron), the North coast of the Dead Sea and the ski resorts of the 

occupied Syrian Golan. Occupied East Jerusalem is listed by the Israeli Ministry of Tourism 

as the most popular place for foreign tourists to visit ñin Israelò. 

 

Israel has been heavily promoting itself as a tourist destination. Advertising campaigns, like 

the Think Israel campaign, have been targeted at European capitals. In October 2010, Israel 

hosted the Organisation for Economic Cooperation and Development (OECD)
11
 tourism  

                                                 
1
World Travel and Tourism Council, Israel: key facts at a glance. Available: 

http://www.wttc.org/eng/Tourism_Research/Economic_Research/Country_Reports/Israel/, [accessed 

10/02/2011]. The OECD estimates the contribution of tourism in 2008 to Israeli GDP as 2 per cent ï 

see OECD (2010), Country profiles: tourism trends and policies, Israel, Available 

http://www.oecd.org/document/24/0,3746,en_2649_34389_44607576_1_1_1_1,00.html, [accessed 

10/02/2011]. 
2
World Travel and Tourism Council, Israel: key facts at a glance., Idem. 

3
Ya'r, C (2010), 2010 Record Year for Tourism to Israel, Arutz Sheva. Available:    

http://www.israelnationalnews.com/News/news.aspx/141382, [accessed 10/02/2011]. 
4
OECD (2010), Country profiles: tourism trends and policies, Israel, Idem. 

5
Ya'r, C (2010), 2010 Record Year for Tourism to Israel, Idem. 
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OECD (2010), Country profiles: tourism trends and policies, Israel, Idem. 
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Ya'r, C (2010), 2010 Record Year for Tourism to Israel, Idem. 
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OECD (2010), Country profiles: tourism trends and policies, Israel, Idem. 
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Ibid. 
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Ibid. 
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A unique experience? 

 

A 2010 Israeli Ministry of Tourism advertising campaign described a holiday in Israel 

as a ñunique experience.ò Damn right it's a unique experience: interrogation by surly 

airport security, sharing buses with hordes of armed-to-the-teeth Israeli adolescents 

and the chance to see the old city of Jerusalem policed by racist goons with a quota of 

Palestinian residents to harass. For the more adventurous tourist, there are the deserted 

and terrorised streets of the old city of Al Khalil, daubed with xenophobic graffiti, the 

apartheid wall, collective punishment, targeted assassinations, house demolitions, 

torture and repression. The possibilities are endless. 

 

 

conference. Israeli Tourism Minister Stas Misezhnikov said in 2010 that Israel's recent 

membership of the OECD was ñof great importance in terms of building a positive image for 

the country, the positive image gained will have an effect on the touristôs choice to visit 

Israel, and it will attract foreign investors to the country, including, among others, investors 

in tourism.ò
12
   

 

In 2006, the then Israeli foreign minister Tzipi Livni announced the ministry of Tourism 

would play a big part in the $7m ñBrand Israel projectò to ñbridge the gap between the real 

Israel and its international image.ò
13
 In reality, tourism in Israel helps normalise a colonial 

                                                                                                                                          
10/02/2011]. 
12
http://www.alternativenews.org/english/index.php/topics/news/2676-oecd-selects-jerusalem-to-host-

its- tourism-conference, [accessed 10/02/2011]. 
13
Israel Today (2006), British expert: Israel needs new image, Available: 

http://www.israeltoday.co.il/default.aspx?tabid=178&nid=10075, [accessed 17/02/2011]. 
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apartheid state. The Boycott National Committee (BNC) states: ñInternationally, tourism is 

overtly deployed by Israel to órebrandô the state as an attractive holiday destination, and to 

cover up its occupation, colonisation and apartheid policies.ò
14

 

 

Normalising the occupation 

 

Israel uses joint tourism projects with the Palestinian Authority (PA) as a tool to normalise 

the occupation. Under a joint PA-Israeli scheme in Bethlehem, the Bethlehem Quick 

Impact Project (QIP), Israeli tour guides will receive licences to operate in PA-controlled 

areas and special ótourist-friendlyô checkpoints will be set up to shield tourists from the 

reality of the occupation. 

 

The stated aims of this project are: ñImproving Palestinian marketing strategies and 

developing publicity campaigns for Holy Land travel focusing on Bethlehem, facilitating 

tourist access to the city in particular and the West Bank in general, rehabilitating tourist 

sites, improving the financial situation of the private sector by providing soft loans, 

investment guarantees, or matching grants and building capacity for the PNA Ministry of 

Tourism.ò
15
 However, Stop the Wall, in a recent report, criticised the project for: 

 

Å Ignoring sustainable Palestinian domestic tourism (which the travel restrictions imposed 

by the occupation render impossible) 

Å Attempting to work around the Israeli military occupation 

Å Separating occupied Palestinians from tourists 

Å Relegating Palestinians to a secondary role in the QIP, with Israel as the primary partner 

Å Cementing the occupation through basing economic development on the current status 

quo.
16

 

 

The Bethlehem QIP is just one example of the many joint tourism initiatives between the 

Palestinian Authority and Israel. These initiatives make the PA complicit in the normalisation 

of the occupation through the tourism industry, an industry where Palestinians are a junior 

partner and whose development is planned around the consolidation of Israeli occupation 

and apartheid. 

 

The Bethlehem initiative is not the only joint tourism initiative between the PA and Israel. In 

2009, a press conference was held in France to announce the launch of the "Israel-Palestine" 

programme by Voyageurs du Monde, with support from the Israeli National Tourism Office 

and the Palestinian Delegation in France (the equivalent of the Palestinian embassy). This 

joint initiative advertised tours in the old city of Al Khalil, which included a visit to the 

                                                 
14
Boycott National Committee (September 2010), Open letter to OECD regarding decision to host 

tourism conference in Jerusalem. Available: http://bdsmovement.net/?q=node/773, [accessed 

17/02/2011]. 
15
Stop the Wall Campaign, Development or normalisation, a critique of West Bank development 
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[accessed 17/02/2011]. 
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settlement of Kiryat Arba, whose residents have been responsible for terrorising local 

Palestinians. Al Khalil is described as having an ñunusual and quaint characteristic: a 

Palestinian city 'blended' with settlements.ò
17
   

 

 

Cementing the occupation 

 

The tourist industry is also used to cement the occupation and dislocate Palestinians from 

their land. For example, in Silwan, in occupied East Jerusalem, 88 Palestinian homes have 

received demolition orders
18
 to make way for an 'archaeological park' named King's Park. 

Zionist organisation El Ad, helped along the way by the Israeli Antiquities Authority, has 

spearheaded the excavation of the area, in an attempt to monopolise the land and make way 

for the project.
19

 

 

The settlements as tourist attractions 

 

The settlements themselves are promoted as tourist attractions. For instance, guestrooms in 

settlement kibbutzim are advertised in the Jordan Valley and the occupied Syrian Golan by 

international travel websites such as Venere.com
20
 and Booking.com.

21
 The Lonely Planet 

                                                 
17
CAPJO EuroPalestine (26/11/2010), Palestine: une tentative de normalisation de lôapartheid, par le 

torisme, Available: http://www.europalestine.com/spip.php?article5645, [accessed February 2011]. 
18
Architects and Planners for Justice in Palestine, Silwan, Available: http://apjp.org/silwan/, [accessed 

17/02/2011]. 
19
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series of guidebooks lists settlements, such as Merom Golan in the occupied Syrian Golan,
22
 

as potential travel destinations. Settlements, such as Hebron's Beit Hadassah, encourage 

Zionist tourism to strengthen their hand in the battle to push Palestinians out of the old city 

of Al Khalil.
23
 12 new hotels are being built in the Har Gilo, Gilo and Har T'sion settlements 

in the Bethlehem region
24
 and the Gush Etzion settlement block is expanding its tourist 

amenities.
25

 

 

 

 

 

Companies promoting tourism in Israel jointly with the Israeli Ministry of 

Tourism: 

Explore Worldwide Ltd 

Longwood Holidays 

Voyageurs du Monde 

Cox and Kings 

Explore 

Colette Worldwide Holidays 

El Al Superstar Holidays 

Page and Moy 

                                                                                                                                          
21
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22
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23
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Companies advertising holidays or guest rooms in Israeli settlements: 

Venere.com 

Travelbyclick.net 

Voyageurs du Monde 

Booking.com 

 

Marketing companies working with the Israeli Ministry of Tourism: 

Acanchi 

 

Alternative tourism 

 

Recognising the importance of visiting Palestine in building the global solidarity movement, 

many Palestinian and Palestine solidarity groups promote alternative solidarity tours to 

Palestine. Many of these groups tap into the constant supply of Christian groups wishing to 

visit the 'holy land'. These groups include the Alternative Tourism Group (www.atg.ps), The 

Olive Co-op (http://www.olivecoop.com) and the Holy Land Trust (www.holylandtrust.org). 

Groups like these allow tourism to strengthen resistance to Israeli apartheid, rather than 

benefit the occupiers. However, those thinking of visiting Palestine should consider whether 

their visit is placed firmly within the framework of solidarity. 

 

Resistance 

 

In 2008, activists in Valladolid, Spain, occupied the area close to the Israeli stall at the 14th 

Valladolid Tourism Fair. The following year, the Israeli delegation refused to participate in 

the fair.
26

 

 

In April 2010, the UK Advertising Standards Authority (ASA) upheld a complaint by 

Palestine solidarity activists about Israeli Ministry of Tourism posters that implied that East 

Jerusalem was part of Israel. The posters were banned.
27
 There has also been a concerted 

direct action campaign in London to subvertise and destroy Israeli Ministry of Tourism 

posters.
28

 

 

Activists worldwide mobilised against the OECD's Tourism Conference in Jerusalem in 

2010. As a result, five countries, the UK, Sweden, Ireland, Turkey and South Africa,  

withdrew from the conference.
29
 The Alternative Tourism Group, the Arab Hotel Association, 

                                                 
26
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the Civic Coalition for Palestinian Rights in Jerusalem and several others lead  a boycott 

campaign against the International Tourism Conference in March 2011.
30

 

 

 

 

 

Where next? 

 

Tourism is a major contributor to the Israeli economy and plays an important part in 

normalising Israeli apartheid and occupation. BDS campaigners should urge a boycott of 

tourism in Israel, challenge international tourism projects and joint PA-Israel initiatives and 

initiate action against companies organising tours to Israel. 

 

The large number of Christian visitors to Israel presents a big opportunity for the BDS 

movement to raise awareness of the travel boycott among Christian communities and 

discourage pilgrimages to Israel unless they are positioned firmly within a framework of 

solidarity. 

 

The promotion of tourism is an important part of the Israeli state's PR strategy, 'subvertising' 

Israeli Ministry of Tourism advertising campaigns and public events are important 

opportunities to counter this spin. 

                                                 
30
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10 

Freight Transport 

 
The transport of Israeli goods to foreign markets is of particular importance to the BDS 

movement. 

 

Shipping 

 

Corporate Watch has examined bills of lading for ships leaving Israeli harbours
1
 bound for 

the US (often via Europe and Asia) up to 2010. We found that the dominant shipping 

companies were Zim and Maersk. Agrexco also shipped goods to Europe via an in-house 

shipping line, although the future of Agrexco's transport network is unclear now that the 

company's liquidation has been ordered. 

  

Company profiles 

 

Zim is a shipping company owned by the Ofer brothers, who are part of one of the most 

powerful business families in Israel. Established in 1945, Zim boasts that it ships goods to 

Asia, Europe, Africa, North and South America and the Middle East.
2
 

 

Zim is 99 per cent owned by the Israel Corporation, Israel's largest holding company, 

which also owns energy companies and Israel Chemicals Ltd.
3
 Zim's European HQ is in 

Hamburg and the company has contact points across Europe, including in London.
4
 

 

Zim has a 75 per cent stake in UTI Logistics, an international transport company established 

in 2007 that is involved in air freight and shipping. UTI has offices at all central shipping 

points in Israel, near Ben-Gurion International Airport (UTI's corporate headquarters); the 

Haifa Port; Ashdod and Eilat; Ben-Gurion International Airport's cargo center; and at land 

border crossings with Egypt and Jordan. The company employs 20,000 people and has 

logistics centres in 142 countries. The HQ of UTI worldwide is in the USA.
5
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Carmel-Agrexco, Israel's largest agricultural exporter, transported goods, prior to its 

liquidation order, from Ashdod on its own ships to Fos, near Marseille, and to Vado in Italy.
6
 

Agrexco brought 90 per cent of its produce to Europe by ship, with the remaining 10 per cent 

being road-freighted.
7
 

 

Agrexco recently invested in a new terminal at the port of Sete. The terminal opened in May 

2011 and handled predominantly Agrexco goods. It is run by Italian company Reefer 

Terminal, which is part of the GF Group.
8
 

 

The company also air-freighted goods to its terminal at Liege, Belgium, from which goods 

were distributed across Europe, including to the UK.
9
 In addition, it transported some goods 

by train from Italy to the Netherlands.
10
 Agrexco's rail freighted goods were shipped to 

Trieste by Zim.
11

 

 

 

 

 

It is unclear what will become of this extensive transport network now that the Agrexco has 

gone into liquidation. Part of Agrexco's shipping network has already been taken over by 

Cosiarma, a company owned by the GF group. Cosiarma has chartered two vessels 

previously used by Agrexco and renamed them the Cala Pira and Cala Paradiso. They will 
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sail regularly from Haifa to Ashdod and from there to Sete and Genoa.
12

 

 

Maersk is a Danish conglomerate and the largest container shipping company in the world. 

It makes numerous voyages from Israeli ports to Europe and the US. Companies shipping 

goods on Maersk's vessels in 2010 included Carmel-Agrexco, arms company Elbit and 

settlement company Avgol, which is based in the Barkan settlement industrial zone.
13
 The 

company has offices worldwide.
14

 

 

GBS offers Freight Forwarding Services from Israel to the UK. The company has offices in 

Kent and Suffolk.
15

 

 

 

 

 

 

 

 

 

Air Freight 

 

Total air cargo movements through Israelôs airports in 2010 totalled 302,903 tons. The main 

carriers were El Al, which carries cargo in the holds of their passenger planes, and Cal.
16
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List of freight companies operating in Israel17 

 

Airgate Israel Allalouf 

Ashdod Bonded Ltd Caspi Cargo Lines 

Carmel International Shipping Services CAL 

Dynamic Shipping Services El Al 

GES Global Export Shipping Gadot Chemical Tankers and Terminals 

Goldline Shipping Israir 

Kamor Shipping Services Lucy Borchard Shipping 

Maman Cargo Terminals Mayan 

Sea Transport and Trading Sharon 

Taavura Holdings Unishipping Israel 

Unitag Zim 

 

 

 

 

Resistance 

 

BDS campaigners have put up strong resistance to Agrexco's transport network (see the 

chapter on agriculture earlier in this book for a full run-down) including blockades of 

Agrexco's UK logistics centre, two blockades of the Agrexco/Lachs terminal in Liege and 

mass demonstrations against the new Agrexco terminal in Sete.   

 

After the Israeli attack on the Gaza Freedom Flotilla in 2010, dockworkers in Sweden, India, 

South Africa, Norway, Malaysia, Turkey and the US refused to unload Israeli goods.
18
 Indian 

                                                 
17
http://www.science.co.il/Transportation-Companies.asp, [accessed March 2011]. 

18
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dockworkers also held a picket of Zim's offices in Cochin, while a 500-strong picket of Zim 

was held in Oakland, in the USA.
19

 

 

Where next? 

 

BDS campaigners should target Zim's logistics operations, both through workers' actions and 

through targeting its offices and depots. Pressure should also be placed on Maersk to cease 

transporting Israeli goods. 

 

Railworkers' unions should monitor the fate of Agrexco's rail link from Trieste to the 

Netherlands and mobilise against any attempt by another company to transport Israeli goods 

by this route. 

 

 

 

 

 

BDS campaigners should closely monitor the fate of Agrexco's assets and target any 

company which attempts to purchase its transport network to transport Israeli goods. As 

such, Cosiarma and the GF Group should be key targets. 

 

 

 

                                                 
19
http://palestinenote.com/blogs/news/archive/2010/07/06/dockworkers-at-indian-port-boycott-israeli-

ships.aspx, [accessed March 2011]. 
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11 

Public Transport 

 
The consumer transport sector in Israel is divided between a few key companies. 

International companies, Veolia in particular, have penetrated the Israeli transport market 

and should be top priorities for the BDS movement. 

 

Buses 

 

Dan, Egged and Veolia dominate the Israeli bus transport market. All three companies run 

services to Israel's West Bank settlements. Egged also operates in the Israeli occupied Syrian 

Golan. 

 

 

 

 

Egged is the largest public transportation company in Israel. It operates special bus lines and 

public transportation to almost all settlements, including remote outposts. Egged is also 

involved in the development of the light rail project in Jerusalem.
1
 The company is in the 

process of listing itself on the Tel Aviv Stock Exchange. 

 

Dan is the second-largest public transportation company in Israel. It provides public 

transportation services to West Bank settlements in the region of Shomron.
2
 Dan is a  

 

 

                                                 
1
http://www.whoprofits.org/Company per cent20Info.php?id=504, [accessed March 2011]. 

2
http://www.whoprofits.org/Company per cent20Info.php?id=501, [accessed March 2011]. 

Veolia run buses from West Jerusalem to the illegal West Bank 

settlement of Giv'at Ze'v (Corporate Watch 2010) 
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participant in the 'adopt a unit' programme, having adopted and organised joint events with 

an Israeli army combat unit.
3
 

 

Veolia/Connex Israel runs bus services throughout Israel and to Israeli settlements in the 

West Bank, including Beit Horon and Givat Ze'ev along road 443,
4
 a road upon which 

Palestinians are forbidden from driving (for 'security reasons'). 

 

Air travel 

 

El Al, one of Israel's main air carriers, was set up by the Israeli state in 1948. The company 

has now been fully privatised
5
 but still describes itself as the Israeli national airline.

6
 

 

 

 

 

 

 

 

El Al has repeatedly been accused of racism. In 1999, Jabour Jabour, an Israeli-Palestinian, 

brought a discrimination case again the company after it refused to admit him to a flight 

attendant training course.
7
 In 2010, the company was ordered to pay 30,000 NIS to two 

Israeli-Palestinians who faced discrimination when travelling with El Al from New York to 

                                                 
3
http://www.dan.co.il/english/template/default.asp?maincat=&catId=25&PageId=706&parentid=&sho

w=1, [accessed March 2011]. 
4
 http://www.whoprofits.org/Company per cent20Info.php?id=581, [accessed March 2011]. 

5
OECD, Economic survey of Israel 2009, Idem, p.148. 

6
http://www.elal.co.il/ELAL/English/AboutElAl/History.htm, [accessed March 2011]. 

7
http://radioislam.org/historia/Zionism/elal_dscrmn.html, [accessed March 2011]. 

Activists in Athens delay an El Al flight after they blocked five check-

in counters in protest against the blockade of Gaza and the Israeli 

attack on the Mavi Marmara, (Australians For Palestine 2010) 
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Israel. Abd al-Wahab Shalabi, the claimant in the case, called on ñeveryone opposing 

discriminationò to boycott El Al.
8
 

 

List of commercial airlines flying to Israel9 

 

Adria Aegean Airlines Aeroflot 

Aerosvit Airlines Air Berlin Air Canada 

Air China Air France Air Sinai 

AirBaltic Alitalia Arkia 

AT Airways Austrian Airlines AZAL 

Belavia British Airways Brussels Airlines 

Bulgaria Air Cimber Air Croatia Airlines 

Cyprus Airways Czech Airlines Delta 

Donavia EasyJet EL AL Israel Airlines 

Ethiopian Airlines Georgian Airways Germanwings 

Iberia Israir Jet2 

JetairFly KLM Korean Air 

Kuban Airlines LOT Lufthansa 

MALEV Meridiana Oren Air 

Rossiya Airlines Royal Jordanian S7 Airlines 

SAS Smart Wings Spanair 

Swiss Continental Airlines Tandem Aero TAROM 

Tatarstan Airlines Thai Airways TolAir Services 

Transaero Airlines TUIfly Turkish Airlines 

Ukraine International United Ural Airlines 

US Airways UTair Uzbekistan Airways 

VIM Airlines Vueling Airlines  

 

Rail 

  

Israel Railways, a state-owned company, runs all of Israel's railways. There are currently 

two major rail infrastructure projects, one in Jerusalem and one from Jerusalem to Tel Aviv, 

which are discussed below, in the construction chapter of this book. 

 

In 2009, Israel Railways sacked all Israeli-Palestinian 'crossing guards' on the pretext that 

they had not served in the army and should not, therefore, carry a gun. Moves like this 

exclude non-Jewish citizens of Israel from jobs offering more responsibility and pay and 

consign them to low paid jobs such as cleaning. Sawt al Amal, a Palestinian trade union, took  

 

 

 

                                                 
8
http://www.haaretz.com/print-edition/news/el-al-ordered-to-compensate-humiliated-israeli-arab-

passengers-1.842, [accessed March 2011]. 
9
http://www.skyscanner.net/flights-to/il/airlines-that-fly-to-israel.html?p1=1, [accessed March 2011]. 
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up the case in Israel's labour courts and obtained an injunction against the dismissals.
10
 The 

cases are still ongoing. 

 

Resistance and ways forward 

 

Veolia is, and should continue to be, the target of global campaigning for its involvement 

with projects in Israel and the occupied territories (see our chapter on construction for more 

on Veolia). Egged has faced resistance since it won a public tender to operate buses in 

Holland.
11

 

 

In July 2010, Greek activists delayed an El Al flight after they blocked five check-in 

counters in protest against the blockade of Gaza and the Israeli attack on the Mavi Marmara, 

part of a freedom flotilla attempting to break the siege of Gaza.
12
 This kind of action could 

be replicated worldwide. 

 

The crossing guards sacked by Israel Railways received international support from hundreds 

of international trade union branches and campaigning organisations. This level of support 

needs to be shown to all workers who are discriminated against by Israeli companies. 

 

                                                 
10
http://www.ajras.org/en/?page=show_details&Id=32&table=news&CatId=-1 and Adalah (2009), 

Targeted citizen: Israel Railway case (video). Available: http://www.adalah.org/eng/video_target.php, 

[accessed March 2011]. 
11
http://www.haaretz.com/news/diplomacy-defense/pro-palestinian-group-in-the-netherlands-cals-for-

boycott-of-israeli-bus-company-1.373546, [accessed March 2011]. 
12
See, for instance Blumenkrantz, Z (2010), Anti-Israel protesters delay El Al flight in Athens, 

Haaretz. Available: http://www.haaretz.com/news/diplomacy-defense/anti-israel-protesters-delay-el-

al-flight-in-athens-1.301921, [accessed March 2011]. 



77 A BDS Handbook  

 

12 

Academia 

 
ñIf in extreme situations of violations of human rights and moral principles... academia 

refuses to criticize and take a side, it collaborates with the oppressing system.ò 

The late Israeli linguist Tanya Reinhardt
1
 

 

While measuring the exact GDP contribution of Israeli academia is difficult, the importance 

of higher education institutions to Israel's economic growth goes without saying. It was 

through the innovation incubated and developed in universities across the country that both 

the military-industrial complex and high-tech sector developed. As with other states that 

adopted neoliberal policies during the 1990s, Israel has moved towards what is now seen as a 

'knowledge economy'. Essentially, this means heavy investment in research and development 

with particular emphasis on industries such as computer software and electronics.
2
 

 

Israeli higher education actually began during the British mandate period, when the 

Technion and Hebrew University opened their doors in 1924 and 1925 respectively. The 

creation of the State of Israel, and the population growth that followed brought a need to 

expand higher education on the back of social and economic requirements.
3
 Not only were 

universities demanded in more rural areas of the country, but the construction of a modern 

state required an intelligentsia. In the 1950s and 1960s, five further universities were 

founded. Today there are seven Israeli universities: The Hebrew University in Jerusalem, 

Tel-Aviv and Bar-Ilan in Tel-Aviv, Haifa and the Technion in Haifa, Ben-Gurion in Be'er 

Sheva, and the Weizmann Institute of Science in Rehovot. Four of these - Hebrew 

University, Tel-Aviv, the Technion and the Weizmann Institute - are ranked among the top 

150 universities in the world.
4
 There are also numerous colleges and academic institutes, the 

biggest of which is the Herzliya Interdisciplinary Center (IDC).
5
 Some of these have a 

prestige and status similar to the universities. 

 

Licensing and accreditation for academia in Israel falls under the remit of the Council for 

Higher Education, an independent statutory body comprising between 19 and 25 members, 

appointed every five years. The head of the council is always the Minster of Education, 

whilst around two-thirds of its members are academics.
6
 At least two student representatives, 

one for university students and one for college students, also sit on the Council. In addition 
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to being the only organisation with authority to give educational accreditation, the Council 

advises the government on developing and financing higher education and scientific 

research.
7
 Under its guidance, Israel has become a world leader in scientific innovation, 

driven by heavy government investment in research and development which, at around 4.7 

per cent of GDP, was the highest in the world in 2008.
8
 As a result, universities are now seen 

as a source of immense national pride in Israel.
9
 

 

 

 

 

These prestigious accolades have been put under threat since the turn of the millennium, as 

economic policy shifted to the right. Under the auspices of Ariel Sharon and his fiscally 

conservative finance minister Binyamin Netanyahu, government funding to universities was 

drastically cut in line with a wider contraction in public spending.
10
 The Higher Education 

Budget stagnated, despite a growth in student numbers, and large budget cuts led to faculty 

dismissals and a reduction in scientific activity.
11
 According to Shlomo Swirksi, the result 

has been a new reliance on overseas funding and deepening partnerships with private 

companies.
12
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The Ariel University Centre of Samaria, based in the West Bank 

settlement of Ariel (Michael Jacobson 2011) 


